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THE GENTLEMEN AND THE SCOUNDREL. 
George Graham Rice, Twice Convicted Felon, Viciously 
Assails The Financial World in Adventure Magazine. 
Incredible That a Supposedly Reputable Magazine Should 
Permit a Branded Crook to Spread His Falsehoods 
Through Its Columns. 





In the September issue of the Adventure Maga- 
zine, of which the Ridgway Company, publishers of 
Everybody’s Magazine, are also publishers, George 
Graham Rice, whose baptismal name is Simon Herzog, 
once convicted and sentenced to the penitentiary for 
forgery and at another time sentenced to a prison 
term for larceny, and who is now under Federal in- 
dictment for fraud in connection with B. H. Schef- 
tels & Co.’s mining stock operations, viciously attacks 
The Financial World and its editor. 

That a magazine, making any pretense to respect- 
ability, which class we supposed the Adventure Maga- 
zine to be in, should open its columns to the publica- 
tion of the falsehoods of a man who, by every act 
of his life has shown himself to be a scoundrel of the 
deepest dye, passes all belief. Yet such is the fact. 

In his attack upon The Financial World, George 
Graham Rice depends for his authority upon two ille- 
gitimate and now defunct newspaper sheets, neither of 
which ever had second-class privileges, and which long 
ago passed out of existence. Both were started and 
supported by get-rich-quick swindlers to publish false- 
hoods about this paper in an effort to discredit its 
influence and drive it out of business. But they died 
and The Financial World lived to reveal more truths 
about them and George Graham Rice. 

The standard of magazine journalism must have 
sunk very low when it became necessary to enter into 
an agreement with a convicted felon to publish his 
confessions telling how he stole other people’s money. 
This was done by the Adventure Magazine in pre- 
senting George Graham Rice as the author of his 
serial story, “My Adventures With Your Money.” 

For sensationalism, Adventure Magazine has gone 
to the depths of the cesspools of crime. It has 
accepted as a contributor a man whose criminal record 
was already well known. It has permitted him to 
attack and slander a man who has no stigma at all 
upon his character. Without making the slightest in- 
vestigation, Adventure Magazine has permitted Rice 
to spread like a cuttle fish the black ink of his sland- 
ers against a paper and the editor responsible for 


to establish for himself a false reputation when he 
faces a jury for trial by the United States Govern- 
ment this fall for fraud. 

It is not our purpose to dignify with comment the 
Rice slanders in the Adventure Magazine. It would 
be and should be beneath any man of character to 
take cognizance of a crook who long ago lost all right 
to respect, and who realizes whatever he does and 
however maliciously he lies he can lose nothing be- 
cause he has nothing to lose, character or otherwise. 

However, this is the first time that George Graham 
Rice or any other swindler whom The Financial 
World has exposed has succeeded in getting into a 
supposedly reputable publication, the slanders and 
the libels had heretofore been confined to anony- 
mous publications whose justification for existence 
was well known to the financial community and whose 
editors could never be proceeded against because they 
never could be found. For the reproduction of these 
lies the Adventure Magazine and the Ridgway Com- 
pany must assume full responsibility, and the attorneys 
for The Financial World have been instructed to take 
steps to bring them to a full accountability for their 
violation of all the laws of truth and decency. 


UNLIQUIDATED LABOR. 
Signs That Shortsighted Leaders Are Courting a Contest 
in Which They Will Lose. 


The several labor disturbances now manifesting 
themselves in domestic industries give some signs that 
the organized workers believe, or their leaders be- 
lieve, that this is a propitious season to force further 
concessions from their employers. Street railway 
strikes and now the troubles threatened on the big 
Western railway lines are symptoms of dissatis- 
faction in quarters where the high cost of living has 
been made the excuse for increased demands. 

It is curious that these manifestations come ‘at a 
time when labor is not fully employed and ina sea- 
son of general quiet, if not lassitude, in trade. The 
wage increases of last year, granted by the railroads 
in the fear that a general walkout would prove more 
costly and disturbing, were followed by recessions in 
business and rate reductions of such moment as to 
seriously embarrass the carriers. By various econo- 
mies and centralization of management they managed 
to meet their additional burdens; but, if new charges 
are to be put upon them, there surely must be a con- 
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test. “The railroads must face the labor question 
sooner or later, and there is no better time for it 
than now,” says one leading financier, who has made 
railroad financing a specialty; and he is right. There 
has been no liquidation in labor as in other commodi- 
ties; the unions have prevented that; but, if the labor 
men are seeking a contest now, they must face the 
possibility of not only having their demands refused 
but of lower, instead of higher wages, being imposed. 
In the end, wages are fixed by the law of supply and 
demand, and with the many idle men to draw from 
we believe capital would be able to outlast labor in 
the contest. 

In the fiscal year which closed June 30, 1911, the 
gross earnings of our railroads increased only one 
per cent., while their net earnings decreased 6 per 
cent., or nearly $55,000,000. This decrease was due 
almost wholly to the higher wages which they have 
had to pay since the early part of 1910. 

This ought to serve as a lesson to railroad em- 
ployees to go slow before thinking of going on strike. 
They should be satisfied if they are not asked to con- 
sent to a reduction of wages. 


THE MARKET METEOR. 
Wall Street Will Not Again See the Equal of the Late 
John W. Gates. 


They might call him a swash-buckling speculator, 
an egotistical and bragging financier, or a boastful 
self-advertising market leader, yet no one who close- 
ly followed the career of the late John W. Gates in 
his best and most active days will question that he 
was open in all his operations; at least, his biograph- 
ers will concede he was daring even if they cannot 
commend the methods which he at times followed in 
reaching his goal. 

Wall Street will not soon again see a market leader 
of the intrepid character of Gates. He was the last 
of the plungers who never dropped an eyelid—it mat- 
tered not in what tight corner he was sewed, nor how 
much of his fortune was at stake on the voice of the 
ticker. He played with millions with as little con- 
cern as the average speculator handles thousands. 
Always a great bull on the country, he nevertheless 
had an adroitness in reversing his position so quickly 
as to make this phase of his character verge on 
genius. 

It was men of the startling daring of Gates who 
made million-share days in Wall Street. He was the 
last of this type. Since his passing, the Street has 
been more or less in the doldrums. Men of to-day 
who are the supposedly market operators on a large 
scale are tyros compared to the old stone-wall brigade 
composed of such men as Harriman, Gates and Keene. 
They thought and dealt in the thousands, where the 
others handled only dollars. 

The remarkable sangfroid which Gates main- 
tained in all his big deals came most pronouncedly 
to the attention of the writer at the height of the 
remarkable speculation in the Louisville & Nashville 
Railway stock when Gates snatched control of that 
property from under the very nose of the crafty 
Morgan. With over $5,000,000 as the stake that was 
being played for, the writer found Gates in his office 
at 10 Wall Street on a very hot day nonchalantly 
eating his dinner, with his coat off and in his shirt 


sleeves, joking between bites with one of the stock 
board boys. That night he forced Morgan to pay 
over $150 a share for his holdings of Louisville & 
Nashville, turning over one of the largest profits 
ever made in a single Wall Street speculation. Small 
wonder Morgan said the next day that Gates was 
a “dangerous man.” Any person who could enter 
the lists with the uncrowned financial king deserved 
this unconscious tribute of greatness. 

Nor was Gates without a large and powerful fol- 
lowing. The writer recollects how Gates first made 
his entrée into the oil business. Some leading poli- 
ticians of Texas were anxious to enlist some promi- 
nent Wall Street man in the development of the 
State’s oil fields. Through the cashier of the First 
National Bank of Port Arthur, Texas, Gates was in- 
duced to go in as a director of the Producers’ Oil 
Company. Without going out of his office in the 
Rookery Building in Chicago, but using the telephone 
throughout, he secured directors for this company 
whose combined wealth ran over $100,000,000. This 
showed what confidence monied men had in Gates’ 
judgment. When he asked the president of one of 
Chicago’s leading trust companies to permit that in- 
stitution to act as transfer agent for the company’s 
shares, the president answered over the ‘phone that 
his bank never acted in that capacity for any oil 
company. “But it is my company,” Gates replied. 
This ended the conversation. The bank broke its rule 
and acted as Gates wished. 

That oil company, the Producers’ Oil Company, 
paid 42 per cent. cash dividends in one year. It was 
the nucleus of the Texas Oil Company and the large 
Gates investment in Texas. All this proves that 
Gates was as much an organizer of great corporations 
as he was a brilliant and daring speculator. 





NATIONAL BANKS AND THEIR ADJUNCTS. 
The Holding Company Scheme Extended Further in New 
York Than in Chicago. 

A few years ago, the First National Bank of 
Chicago, wishing to do a savings bank, bond and trust 
company business, started an adjunct in the form of 
a new bank, called the First Trust & Savings Bank. 
The stock of the new bank is held in trust for the 
stockholders of the First National Bank. No shares 
are for sale, but whenever shares of the First National 
Bank are sold, the shares of the First Trust & Sav- 
ings Bank go with them. No opposition to this 
arrangement manifested itself at first. Strong doubts 
as to the legality of such adjuncts to National banks 
began, however, when New York started to improve 
upon the Chicago idea, as was done by the First 
National Bank of New York City several years ago 
in creating the First Securities Company, and by the 
National City Bank in forming the National City 
Company recently for the purpose of holding stocks 
of other banks and corporations in general. Then 
it began to dawn on the Government that National 
bank adjuncts of such character meant something in 
the nature of speculative pools whose operations 
would not only mean circumvention of the National 
banking laws, but might also wreck National banks 
if the new scheme were followed by institutions of 
lesser financial strength. 
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National banks may only operate legally within the 
limits of their charters. They are not permitted to 
control savings banks or promote a speculating busi- 
ness. If they do so, they act just as do the dispensers 
of liquids who obtain a saloon license and then allow 
gambling in the rear of their premises, and thus break 
the laws. 

Outside of the officers and stockholders interested, 
no complaint will be heard about the strict inter- 
pretation and application of the National banking laws 
by the Government. 

The idea of such bank adjuncts originated with 
Mr. James B. Forgan, of the First National Bank of 
Chicago. There is not known a single instance show- 
ing that in the five or six years of the existence of 
the First Trust & Savings Bank the bank has 
gone beyond the limits of a legitimate savings bank 
or bond or trust business. No stocks were acquired, 
nor has there been any speculation in any shape or 
manner. It is to the credit of Mr. Forgan and the 
First National Bank of Chicago that announcement 
has been made that this big bank will at once be 
separated from its adjunct should the authorities de- 
clare the connection to be illegal. 


WHO ARE THE AGITATORS? 
Neither Side in the Controversies of the Hour Exempt 
From Blame. 


Two financiers of eminence, William Rockefeller 
and Otto H. Kahn, have given utterance this week to 
their views on general conditions in this country 
which are worthy of reproduction and comment. Mr. 
Rockefeller, in an interview in Tacoma, Washington, 
said the finances of the country are in good condi- 
tion, and he believed there was a promise of unusual- 
ly large crops. But in his opinion the full return of 
prosperity awaited the cessation of agitation. He 
added that, “if there is any lull in business, it is due 
to shaken confidence which can be traced to the period 
of agitation through which we are passing. Just how 
long this will continue, I cannot say. The country is 
all right. It is merely the uncertainty of the future 
that worries.” 

Undoubtedly Mr. Rockefeller, by his reference to 
the “period of agitation through which we are pass- 
ing,” has in mind the agitation against the trusts, loud 
calls for reforms of all kinds and in all directions, 
the denunciation in the halls of Congress and from 
the platform of trust magnates, pools and combina- 
tions to increase the prices of necessities, socialistic 
experiments and socialistic agitation, Government in- 
vestigations and prosecutions, and many other like 
developments, all of which are calculated to make 
capital timid. In some respects, Mr. Rockefeller has 
struck a sympathetic chord in the breasts of those 
observers who have watched this general unrest 
among the people as a whole and have wondered 
whither we are drifting. The politicians and Admin- 
istration have apparently mistaken the trend of 
thought for a general license to go ahead full speed 
and sue and harass business on every side, taking little 
thought of the individuals or concerns held up to pub- 
lic scorn, so long as the actions brought seemed to 
meet public expectations. There certainly has been 
much recklessness in this direction. 

On the other hand, the people cannot be blamed 


for refusing to sit mute and bear patiently the exac- 
tions forced upon them through the constantly in- 
creasing cost of living, the extravagances and waste 
of the very rich, trust domination, and the league 
of high finance with politics and politicians for their 
own enrichment. The trusts have been wonderfully 
efficient in organization and in decreasing the cost 
of production, but has there been a corresponding 
reduction in prices to the public? Small wonder the 
muckrakers and agitators have had eager audiences 
among a distressed and exploited public. Great men 
of finance and promoters of combinations must ask 
themselves if in any way the responsibility for agita- 
tion rests on them as well as on the muckrakers, and 
whether the unsettlement in business would subside 
if they mended their ways. There is a demand for 
sober reflection on both sides. 

Mr. Kahn is an acute observer. In the past, 
through his associations with the late E. H. Harriman, 
he learned to profit by the mistakes of that intrepid 
organizer of railroads and discern the limitations in 
exploitation. He would choose a safe middle ground. 
“With all our foolish legislative follies,’ he observes 
on his return from a tour of Europe, “we have the 
best elements to be found. If I had my way, I would 
impose the American Constitution on every nation in 
existence.’ Mr. Kahn doesn’t hesitate to say that we 
are resting on a solid foundation economically, and 
that all our problems can be worked out successfully 
provided we exercise moderation in capital aggres- 
sions and in legislation. It is to be hoped that Mr. 
Kahn’s views will be taken to heart by both men of 
power and wealth and the busy politicians and leaders 
who think too little of the general welfare and too 
much of their own little worlds, which they imagine 
to be the main orbs, when they are only little lights 
which, to be seen at all, must be looked at through 
powerful glasses. 

The present unrest must run its course. Its effects 
cannot but be injurious and in the end the authors of 
it are not unlikely to get hurt. 


THE ADVOCATES OF PEACE. 
Win a Notable Triumph in the Peace Treaty Between 
France, England and Our Country. 


If President Taft accomplishes nothing more while 
in office than the feat of statesmanship that lies in 
inducing France and England to enter upon a treaty 
with this country whereby all disputes, even those 
involving even honor, territory and money, are to be 
left for settlement to arbitration, he will have suc- 
ceeded in bringing about a diplomatic victory of far 
greater value to the human race than the greatest con- 
quest which ever could be gained by resort to arms. 

“Peace hath her victories no less renowned than 
war.” Here at least peace has her greater victory. 
Anything that can be done to silence the clash of 
arms is of inestimable benefit to the human race. 
Whatever may be the fruits of war, it is needless to 
say they can never fully compensate for the inhuman 
sacrifice of life, the misery brought by untimely death 
into countless homes, the irreparable destruction of 
property, and the stagnation in all industries. 

War, the grim spectre, is now likely to seek a 
seclusion from which only a miracle can again bring 
it forth to affright the world. 
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WHAT ELSE COULD HE DO? 
Roosevelt Acted in the Crisis as Only a Public Spirited 
Man Could. 

When Theodore Roosevelt was called before the Stan- 
ley committee investigating the operations of the United 
States Steel Corporation and asked to give his version 
of the purchase of the Tennessee Coal & Iron Company 
he without a moment’s hesitation acknowledged that he 
gave his permission for the consummation of the deal. 
Not exactly did he give his consent, for it was never 
asked. He allowed it to be understood that he would 
not raise a hand to stay its progress. 

That he should have done otherwise no one with a 
common grain of intelligence expected. For that matter 
the President could not have interfered unless he had 
wished to become a meddler in affairs which were no 
concern of state. “A bull in a china shop” criticism 
would have been well deserved had he stayed this deal 
in a crisis demanding an immediate check; otherwise, 
bedlam in the financial world would have broken loose. 

All who are familiar with statistics in the steel and 
iron industry fully realize that even with the Tennessee 
company added to its list of corporations, the Steel trust 
never had or can gain large enough grasp on the business 
to come within the definition of a monopoly. 

At the apex of the panic of 1907 for the President to 
have acted otherwise than he did would have proven 
dangerous. It needed only a spark to set ablaze a 
disastrous conflagration in the banking world. It was 
no time, as everyone knows, for petty bickerings, but a 
moment for strong men to act quickly and rely upon a 
trigger-like decision to stay the frenzied fear which had 
taken hold of the populace. 

In this crisis the ex-President proved he was the strong 
man needed at the helm of state, not a disturber as so 
many critics charged him with being. 








NO BUMPER CROPS THIS YEAR. 
Deductions From the Government Report—Some Good 
May Come Out of the Smaller Yields. 

The Government’s August crop report submitted to 
the country this week, confirms the reports that corn 
and Spring wheat have deteriorated rapidly in the last 
month. While we have .not failed to discredit the sensa 
tional rumors spread by the crop reporters who went in 
the field in the interest of speculators, we are bound now 
to admit that the Government's figures cannot very 
well be controverted. The condition of Spring wheat 
of 59.8 is almost sensational, inasmuch as it compares 
with 73.8 per cent. in July, a loss of 14 points. The 
figures point to a crop of 209,646,000 bu. or a loss of 
35,000,000 bu. compared with one year ago. The indi- 
cated total is the lowest in ten years. The Winter wheat 
production was 454,822,000 bu. or 10,000,000 bu. less 
than last year, while the corn crop shows a shrinkage 
of 336,000,000 bu. in the month to an indicated crop of 
2,620,221,000 bu. or 505,000,000 bu. lower than the 
harvested crop of corn last year. The oats crop will be 
about 300,000,000 bu. shorter than the 1,126,000,000 bu. 
crop of last year. Hay has been a poor crop all over the 
country and potatoes will also be scarce. It is significant 
that the large western granger roads have been of late 
receiving reports from their agents which confirm in all 
respects the reports of the Government’s agents. Up to 
this time the railroad reports had been much more cheer- 
ful than private advices and Government forecasts and 
this is what has aided in keeping financiers optimists on 
the crops. 

With such diminished totals of the products of our 
soil, we cannot expect to make a very brilliant showing 
in the matter of exports of cereals, but must leave that 
to our prosperous neighbor, Canada, and other coun- 
tries which will be more fortunate in crop totals than we. 
Of course the lower yields for the farmer will be offset 
by the higher prices he will receive, but nevertheless it 
might as well be admitted that the agricultural sections 
of our country will unquestionably be rather poor buy- 
ers of goods manufactured in the eastern markets and 2 


period of economy is perhaps already on. It is fortunate 
however, that a great deal of the unhealthful inflation 
complained of last year has been corrected and the tillers 
of the soil are also to be congratulated that they do not 
face next year with lean pocketbooks. They have had 
ten pretty successful years and they can stand one poor 
one without trouble. The mortgage loan situation is 
indeed such that no sections will be seriously inconveni- 
enced unless it be South Dakota, where two bad years 
in succession have been the lot of the farmers. Other 
lines of business also show no signs of inflation. The 
country therefore, it not ill prepared for a poor crop 
year. One thing this report will probably put to sleep 
effectually will be the amazing demand of labor on the 
western railways for increases of wages amounting to 
$50,000,000. Such demands seem little short of brazen 
in the face of all the difficulties the railways have had 
to meet this year. Swift condemnation by public opinion, 
which is all powerful will doubtless settle the wage de- 
mands. If, too, these crop figures should have the effect 
of sobering the agitators who are riding up and down 
the country preaching radicalism run mad, they may be 
counted as having accomplished some good. Taken all 
in all, while the crop figures are extremely disappointing, 
they do not warrant pessimistic deductions as to the 
future. We will have enough and some to spare and 
this we should be thankful for. 


PACIFIC TEL. & TEL’S RAPID GROWTH. 

The common stock of the Pacific Telephone & Tele- 
graph Co., has been coming on the stock market in a 
moderate but steady volume of late and is now down 
quite ten points from the high prices of the year. This 
Weakness cannot be accounted for on the score of les- 
sened earnings as the company is so hard pressed to 
provide the facilities for the rapid expansion of the tele- 
phone business the great West is calling for that it can- 
not supply them fast enough. What has probably caused 
some of the selling is the knowledge of the significance 
that lies in the fact that the company has lately sold 
the last of its first 5 per cent. bonds that are authorized 
and that the mortgage is now closed. The company has 
authority to issue $32,000,000 cumulative preferred 6 
per cent. stock and $18,000,000 of this is outstanding. 
So much capital to meet the growth referred to is being 
called for that the company may decide to issue some 
if not all of the $14,000,000 preferred stock still in the 
treasury and if this is done the common stock will not 
be so favorably situated as regards dividends as would 
seem to be indicated by the upward trend of earnings. 
A great deal of the common stock was accumulated by 
large outside interests at prices around 50 and the 
break has not made these buyers very comfortable. The 
supply of stock is scarce, however, and should there be 
any great short interest outstanding a rapid recovery 
would take place on the short interest attempting to 
cover. 
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Our Experience | 


of more than 20 years in handling 

Public Service Corporation Bonds 
has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


4% to over 54% 


Write for Booklet F 
** Public Service Corporation Bonds "’ 


HARRIS, FORBES & CO 


uccessors to 


N. W. Harris & Co., New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


Notwithstanding the reactionary and disturbing state 
of the stock market, there has been some attention paid 
to bonds this week by investors and institutions, and 
buying has been fairly steady. To be sure, some dealers 
are much depressed and complain of poor business, but 
others point to steady sales of moderate amounts of 
savings bank bonds to those who have come to the con- 
clusion that they will reconsider going into stocks and 
put cash into the safer form of bonds. Many dealers report 
this state of mind to exist not only with individuals but 
institutions. These individuals find the return on money 
to be still below the yield from safe bonds and they be- 
lieve that even if stocks do work lower, by keeping their 
money in bonds they can sell them later without any 
loss and then pick up cheap stocks around bottom and 
at bargain prices. 

This week has also brought important concessions 
from holders of bonds which were issued this year and 
prices are more attractive. Railway syndicate bonds, 
underwritten by the big banking groups, New York State 
bonds, Panama 3s, and others, are all off from first 
prices. The fall in these securities, mostly railroad 
bonds, is due as much to the competition of public utility 
bonds giving a higher yield and which are not subject 
to the agitations over rates or political disturbances as 
well as other depressing factors. This is one point deal- 
ers in railway bonds do not seemingly give full heed to. 
The public utility bond, as a medium for the investment 
of reserve funds, is certainly working fully as much to- 
ward depressing the prices of railroad bonds as are the 
other factors named. 

A few dealers are frankly pessimistic and do not look 
for any pronounced revival in the bond market until 
next Winter, but they can only cite the general inac- 
tivity of the present which they experience as a reason 
for their forecasts. Bankers confidently assert that the 
price of money, though working a trifle higher, being 
now at about the rate of 4 per cent. per annum for six 
months borrowings, will not go much further. With 
this in mind, there seems a fair prospect of a greater ac- 
tivity next month, when the vacation period ends and 
monied men return to town, 





THE STABILITY OF U. S. STEEL BONDS. 


In the testimony of ex-President Theodore Roosevelt 
at the Stanley investigation of the Steel Trust, Mr. Roose- 
velt, in explaining the Gary-Frick plan of the Steel Cor- 
poration to take over the Tennessee Coal & Iron Com- 
pany by paying for it in the 5 per cent. bonds of the 
Steel Corporation, said he knew the stability of the Steel 
bonds. They were good all over the world he declared. 
This is almost literally true. Steel bonds, which the 
Steel Corporation gave for the T. C. I. Company, have 
been among the steadiest this year of almost any bonds 
listed on the Stock Exchange. They have fluctuated 
mostly within a range of from 105 to 106, occa- 
sionally, during times of stock market breaks such 
as occurred this week, going below 105. These bonds 
enjoy a wider market than the bonds of any other indus- 
trial listed. There is never any time when they are not 
in demand. Banking houses and banks, investment in- 
stitutions, commission houses, brokers and private in- 
vestors are always ready to take any of these bonds of- 
fered, there is also a foreign demand for them and yet 
these bonds are only second mortgage bonds, their secur- 
ity resting more on the known ability of the corporation 
to pay the interest than anything else. 

The first mortgage bonds of the company are owned 
mostly by Andrew Carnegie and the various philanthro- 
pies which he has endowed to the amount of $150,000,- 
000 or more. Holders of the seconds disregard the sec- 
ond mortgage feature, knowing that nothing short of a 
cataclysm in finance, something worse than a panic, 
would endanger their holdings. 
















N these days it is not a difficult matter to obtain 
bonds yielding approximately 5 per cent., and 
which, in our judgment, combine : 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 


Write for our Bond Circular No. 482 


Spencer Trask & Co. 
43 Exchange Place, New York 
Chicago, Ill. 


Albany, N. Y. Boston, Mass. 





















American Light & Traction Stocks 
Studebaker Corporation Stocks 
International Agricultural Corp. Stocks 


BOUGHT AND SOLD 





Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 
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WE OWN AND OFFER 
Chicago, Indianapolis & Louisville ref. 6s, 1947 
Vandalia cons. 4s, Series A, 1955 
St. Paul, Minn. & Manitoba 4%s, 1933 
Illinois Central, Purchased Lines, Ist 34s, 1952 





J. H. FERTIG 


High Grade Investment Secunities 
20 BROAD STREET NEW YORK CITY 











The Investment 


Banking House 
III.—ITS OFFERINGS 

If you wish to purchase 
Municipal or Railroad bonds, we can supply 
you, but we specialize in 

Public Utility Bonds 
because we believe they meet the need of the investor 
who is looking for something safe, reasonably market- 
able and remunerative. Circular No. 123D describes 
our present offerings. We will send it on request. 

(To be continued.) 


P. W. Brooks & Company 


Boston NEW YORK Augusta 
70 State Street 115 Broadway Maine 


ALFRED MESTRE & CO. 


BANKERS 











MEMBERS OF THE NEW YORK 
STOCK EXCHANGE, DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS 


Interest Allowed on Deposits 
Subject to Draft 


37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 





OUR CAPITAL IN CANADA. 


The remarkable prosperity of Canada, with its com- 
parative freedom from agitation against corporations, has 
attracted a great deal of capital from the United States 
to the industrial as well as agricultural sections of our 
northern neighbor. It is estimated that since the pass- 
age of the Reciprocity bill by our Congress $10,000,000 
American money has gone into timber tracts and paper 
mills of the various provinces and much capital from 
this side has also been enlisted to develop hydro-electric 
properties, which are being built on as grand a scale in 
Canada as in the United States. 

The most recent instance of this flow of American 
money Dominionward is to be seen in the refinancing of 
the Montreal Street Railway Company. The Boston 
branch of a leading New York banking house is reported 
to have bought $9,000,000 5 per cent. 30-year bonds of 
the Montreal Company and that a public offering will 
shortly be made. The current year, it is reported, will 
show the largest earnings in the corgpany’s history. The 
company’s growth has been very rapid and this has 
necessitated the use of additional capital for extensions 
and betterments. The earnings in recent months have 
increased 8 to 13 per cent., the June gross rising $47,- 
500 or nearly 13 per cent. over June, 1910. The sur- 
plus available for the payment of dividends increased 
$10,000. The company’s capitalization is $10,000,000 
stock and $4,420,000 bonds with 144 miles of operated 
lines in the city and surrounding territory and 86 miles 
of lines operated by subsidiary companies. The follow- 
ing table of earnings, gross and net will be of interest 
when studied in connection with the new financing soon 
to be announced: 


Gross. Op. exps. Net. 
SOD sHtssenkewed $4,352,551 $2,445,301 $1,897,250 
BOD eect en access 3,894,83 2,255,019 1,619,819 
a a 3,677,432 2,158,394 1,519,038 
1907 . 3,503,643 2,104,653 1,398,990 
et 3,100,486 1,850,719 1,249,766 
DE éhewes eaxern 2,707,474 1,650,565 1,056,766 
1904 2,463,824 1,510,997 952,826 
CO err 2,222,787 1,316,848 905,939 
a eres 2, 046,208 1,135,176 911,032 
eee 1,900,680 1,105,266 795,413 


CUMBERLAND TEL. & TEL.’S GROWTH. 

The Cumberland Telephone & Telegraph Company of 
Nashville, Tenn., which operates in the State of Illinois, 
Indiana, Kentucky, Tennessee, Louisiana and Mississippi, 
presents in its June report of operations the usual show- 
ing of splendid progress at all points. The gross earn- 
ings were $606,026.85, an increase of $40,864.33 over 
the corresponding period of 1910, while the total gross 
expenses were $406,888.11, an increase of $39,259.55 
over June a year ago. The per cent. of net revenue to 
the capital stock was 12.13. The growth of the com- 
pany has been phenomenal, the 4,476 subscribers of 1894 
having increased in seventeen years to 231,303, or about 
5,000 per cent. On January 1, 1894, there were fifteen 
exchanges in operation, and now there are 573. In the 
first year of its existence the company’s capital was 
$1,695,700 and gross revenue $298,259.95. Now the 
capital is $19,680,150, and gross revenue last year was 
$3,595,353, and net revenue $1,160,493.11. The net 
earnings alone per annum are now almost equal to the 
amount of the original capital. 


BOND HOUSES READY FOR REVOLT. 


Not So Timid Now in the Presence of the Money Trust. 
A Unique Situation. 

Informal discussion among leading bond distributing 
houses of New York City has reached the point where it 
is considered likely that a demand will soon be made 
on the big underwriters for better and more liberal 
treatment in bond flotations in the future. The refusal 
of the leading distributors to take up the Detroit River 
Tunnel bonds at the prices fixed by the underwriters has 
awakened the latter to a realization of the fact that they 
will encounter a more stubborn opposition from now on 








We own and offer, subject to prior sale, 


the small unsold balance of 
$1,000,000 


San Joaquin Light & Power 


First and Refdg. 5% Sinking Fund Bonds 
Due August 1950 Interest Feb. and Aug. 


The various Public Service properties 
securing these bonds extend throughout 
the rich San Joaquin Valley in Cali- 
fornia the location and natural resources 
of which assure continued growth in 
population and wealth. 


Net earnings last year were more than three times all 
bond interest. 
In view of the value of mortgaged prop- 
erty, the character and extent of terri- 
tory served and the company’s demon- 
strated earning power, we confidently 
§ recommend these bonds for investment. 


Price 93 and Accrued Interest to Yield 5.43% 


Descriptive Circular on Application 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
Philadelphia Chicago San Francisce 
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First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 
Engineering, eile and Legal 
Examinations and Reports 


206 South La Salle Street 


Pordand, Ore. CHICAGO , 
Oklahoma City, Olla. Pea 








aut 
the 
bid 
iss) 
the 
Scl 








August 12, IQII. 


THE FINANCIAL WORLD. 7 





in pursuing their policy of taking all the cream and giv- 
ing the bond houses the skimmed milk. All the big 
bond issues put out by the underwriters and distributed 
to dealers this year now show losses for the dealers. 

As a matter of fact, the situation is such that it would 
not take much urging to induce a number of big retail 
bond houses with extensive connections in other cities, 
openly to join forces and attempt to compete with the 
small but powerful groups of the underwriting houses in 
financing some of the big railroads or industrial corpora- 
tions in the future. Heretofore the big interests have 
been powerful enough to retain for themselves the rich 
flotations of leading corporations and make the retailers 
take what portion of these was assigned to them without 
the latter being free to ask for better terms. Frequent 
doses of being hung up with bonds aroused a spirit of 
revolt and when next the Southern Pacific, Union Pa- 
cific or the big Eastern roads try to borrow money a 
combination of the big retailers may be bidders for the 
business. 

If the retailers should revolt the big underwriters 
would be placed in aa embarrassing position, inasmuch 
as they do not possess the machinery adequat, to dis- 
tribute bonds at retail, but they now rely on the retail 
houses for much of the distribution work. The situation 
is such as is likely to give rise to many surprises in the 
next six months. The outcome may be that the under- 
writing syndicates may not find themselves so powerful 
as they believed themselves to be. They of course have 
one advantage in exercising a dominating voice in the 
control of the big banks and trust companies, and this is 
what has kept the bond houses docile for so many years. 
The whole situation is but another phase of the power 
and dominance of the Money Trust in New York finance. 
A show of independence and aid from outside institu- 
tions, however, would change the situation radically and 
awaken the Money Trust to a realization of the fact that 
its power was at last being seriously questioned and 
menaced. 


THE POSITION OF ATCHISON. 

Up to the present writing, Atchison common stock has 
had a fall of eleven points or more from its high price 
of the year. That figure was reached only a few short 
weeks ago. The stock has always been popular with 
the speculative public as until recently there appeared 
to he less manipulation in it than any other railroad 
security of equal importance. One pool which was en- 
gaged in marketing a big block of the Atchison bonds, 
worked the stock up to its high price to aid in the bond 
flotation, and seemingly was compelled to take more 
stock on the rise than it had anticipated getting. The 
doubt about the crops also intruded itself at an unwel- 
come time and then came President Ripley’s unexpected 
announcement that $100,000,000 bonds, convertible into 
stock, was proposed and was necessary. This will make 
the fifth issue of convertibles authorized, there being 
now cutstanding $50,000,000 of 4 and 5 per cent. con- 
vertibles and last year $43,686,000 4s, convertible into 
stock at 102% were offered. Nearly $30,000,000 were 
sold in 1909 and in the panic year of 1907 a large amount 
of 5 per cent. convertibles was sold. Mr. Ripley says 
thare will be no immediate resort to the new issue but 
the Atchison will in the Fall need funds to finance the 
branch iines under lease which it has contracted to buy. 
When the new issue shall be put out the Atchison will 
have a funded debt of over $400,000,000. Small wonder 
that in the face of such fixed charges which this bond 
debt will call for, the common stock receded as it did. 


SACRAMENTO SCHOOL BOND SALE. 

The voters of Sacramento, Cal., having at an election 
authorized a school bond issue amounting to $700,000, 
the Board of Supervisors of Sacramento County will open 
bids on Aug. 22 for the purchase of $200,000 of such 
issue. At the same time the Board will open bids for 
the purchase of $100,000 bonds of the Sacramento High 
School District. 














WE OFFER 


Crocker-Wheeler Com. & Pfd. 
$100 and $200 
7 % GUARANTEED BONDS 


AT PAR AND INTEREST 
Special Descriptions on Request 


SEESSELBERG & BANIGAN 


Investment Securities 





E Wall St. Tel. Hanover 6525-6526 New York City 











American Tel. & Tel. Rights 
i Bought and Sold 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Cable : “Orientmen’** 





WATERMAN & CO. 


New York Stock Exchen 
Members { Now Yo Guack Exchange 
67 Exchange Place, 


NEW YORK 
Write for our Financial Review 








COLUMBUS ELECTRIC CO. 
Three Year 5% Gold Notes, Due July 1, 1914 
Callable as a whole on any interest day, 
on sixty days’ notice, at 101 and interest. 

PRICE 98 AND INTEREST, YIELDING 5% 
Descriptive Circular Mailed on Request 


Curtis & Sanger 


MEMBERS 

NEW YORK, BOSTON AND CHICAGO 
STOCK EXCHANGES 
51 WALL STREET 


Boston NEW YORK 





Chicago 




















Mortgage Bonds 
TO YIELD 6% 


Denominations of $100, $500, $1000 


Carefully selected, improved, income-producing real 
estate in the best districts of New York City, con- 
servatively appraised at $8,500,000, has been pledged 
to a Trust Company as Trustee to secure these bonds, 

The management of the Company has had many 
years of successful experience dealing in this class of 
real estate. 

After all fixed charges are paid, earnings are suf- 
ficient to guarantee the interest and set aside a hand- 
some surplus. 





OFFERED AT PAR 
AND INTEREST 


Improved New York City real estate is appreciat- 
ing in value more rapidly than real estate in any 
other part of the world, and it will continue to ad- 
vance in price as long as the United States continues 
to grow in importance. 

New York Real Estate Security Company 6% Mort- 
gage Bonds are a safe investment. 

No one can afford not to investigate this investment. 


NEW YORK REAL ESTATE 


SECURITY COMPANY 


42 Broadway New York 
Assets, $10,000,000.00 Capital, $3, 950,000.00 
Send for Circular F. W. 
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CANADIAN PACIFIC AT LAST BREAKS. 

This week saw the first real smash in Canadian Pacific 
stock and the securities of its allied or controlled com- 
panies, since the memorable rise in Canadian Pacific 
began somewhere in the neighborhood of 175. This 
was less than one year ago and since then the stock, 
until this week’s weakness, has moved up to its highest 
price around 247. The buying came mostly from British 
and Canadian speculators, who relied implicitly on the 
forecasts of the manipulators that the security would 
reach 300. The movement was aided greatly by the 
promises of enormous crops in the Western Provinces 
and the evidence on every hand that the prosperity of 
Canada was growing by leaps and bounds. Artfully 
handled at many stages in a way to indicate that the 
stock was on the point of toppling over, a number of 
American speculators were led into attacking the shares 
and they retired each time with severe losses. The stock 
held like a rock all through the first week in August when 
the genera] market fell heavily, but as surmised the 
bears reserved Canadian Pacific as their last card and 
when they did get at it they hammered it all the more 
savagely because of the long wait and by reason of the 
extended position of the bulls in the stock. Real liquid- 
ation followed and the paper profits of the pool, which 
had figured on making a great killing, crumbled rapidly. 
Canadian Pacific is a great property, magnificently man- 
agel and moreover its management is not subject to 
continuous harassment from politicians and the Govern- 
ment, though there has been some talk heard of a move- 
ment to force rate reductions. The present year will 
probably show record earnings, but they do not justify 
half tne extravagant talk that has been indulged in with 
respect to the merits and future of this great property. 
Canadian Pacific has up to now had a practical monopoly 
of the Canadian transcontinental business but it will 
have to reason hereafter with competition from the new 
Grand Trunk road and many smaller systems. The rise 
of the stock to its highest price was largely the result 
of good press agent work and manipulation. 


TRAITOR IN THE COTTON POOL. 

The operations of the bull pool in cotton which has 
ended so disastrously did enormous damage to the manu- 
facturing and cotton cloth distributing end of the in- 
dustry. Moreover, the fall in cotton has not altogether 
ended the trouble—the break came too late. Curtail- 
ment at Fall River continues because buyers, encouraged 
by the smash in cotton are holding off purchases in the 
hope that they can work prices for goods to a lower level 
than they now are. Much of the cotton goods now for 
sale was made from cotton that cost two to three cents 
per pound more than present prices and yet prices of 
finished goods are lower than before. The severity of 
the hardships under which the mills have been working 
is illustrated by the fact that eight large manufacturing 
plants at Fall River have passed their quarterly divi- 
dends. 

The history of the cotton speculation this year is a 
tale of sordid greed. Even the pool members were not 
loyal to each other. From what has been learned by a 
representative of The Financial World one member of 
the pool, for years a speculative plunger in cotton who, 
rising from obscurity, won millions, sold out on his fel- 
lows and left them to carry the load. He re-entered the 
market at a little lower level, however, and was caught 
with a big line of long cotton when the South began to 
unload. He hung on for a time and then sold out with 
a loss of $1,000,000. Another very wealthy member of 
the pool is now reported in dire distress, due to the 
treachery of the pool member referred to. This is usu- 
ally the finish mark these gamblers reach. Their over- 
weening cupidity and greed inevitably prove their un- 
doing. 


REDONDO BEACH BONDS. 
Redondo Beach, a city with fine homes and deep har- 
bor, on the Southern California Coast, offers in this issue 
$75,000 5 per cent. school bonds. 


& Members New York Stock Exchange 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





PRICE, To Yield 534% 


Mallory esate Co. 


First dl Sinking Fund * Bonds 
Due 1932 = Callable at 110 and interest 


Present annual Sinking Fund $162,000, suf- 
ficient to retire all bonds by maturity. 
$471,000 already cancelled. 


Geo. A. Fernald & Coo., 67 Mitk st., Boston 








TO YIELD 5.30% 


ete WATER, LIGHT & a co. 


‘ s 4s of 1924 
WATER, & GAS co. 
Consolidated and Ref 6 . ‘ 5s of 1935 
UNITED WATER, GAS & iC CO 


First and Refunding -. «= « oe 


P ties, tho hly seasoned, _- 
fo lea “porpiag waist aad fight sho lt 


og. Earni i a. of 
sgn, Rantyy. population 16.000 upon app jeation ses = , 


"LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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First Mortgage 6% Bonds 


Railway, Lighting & Power Company 
at 100 and Interest 
DENOMINATION $100, $500, $1000 


Earnings about three times bond interest 
charges. Operates in prosperous community 








Bonds mature serially in 2 to 20 years; af- 
fording long or short time investment. Mar- 
gin of security increases as bonds mature 


Write for detailed information. 
W. E. HUTTON & CO. 
Members New York Stock Exchange 


NEW YORK 
Wall and Broad Streets 


OINCINNATI 
First Nat. Bank Bidg. 
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ACTIVE LISTED BONDS 


SOME FIVE PER CENT. RAILROAD BONDS. 

There are quite a number of five per cent. railroad 
bonds in which there is more or less lively speculation, 
and quotations of which are recorded, if not daily, at 
least once a week. These bonds are the Atchison Con- 
vertible 5s, the Iowa Central 5s, the Minneapolis & St. 
Louis 5s, the Kansas City & Southern 5s, the Missouri 
Pacific Convertible 5s, the Denver & Rio Grande 5s, the 
Southern Railway 5s, the Wabash first 5s and second 5s, 
and St. Louis & San Francisco 5s. 

These bonds enjoy a wide and ever ready market 
which shows that many of them are in the hands of 
speculators. There are many other 5 per cent. bonds, 
but sales in most of them rarely take place, as they are 
held by savings banks, estates and private investors and 
such sales take place only when the holders are either 
in need of money or wish to exchange them for other 
securities. 





ATCHISON , CONVERTIBLE 5s. 

The price of these bonds, of which the original issue 
in 1907 amounted to $26,056,000 to run 10 years, fol- 
lows the market for the common stock, into which they 
are convertible at par up to June 1, 1913. As many of 
the bonds have already been converted, the total out- 
standing issue is now only $15,272,000. Whatever of 
these bonds are not converted into stock up to June 1, 
1913, will remain a plain 5 per cent. security which the 
company will have to redeem in 1917, provided condi- 
tions do not make it advisable to call them in which 
case a price of $110 will have to be paid. This bond 
sold November 21, 1907, during the panic, as low as 
891%4, and January 23, 1910, as high as 123%. At 
present this bond sells around 109. These wide fluc- 
tuations have enabled the original buyers of the bond 
to make a great deal of money. Recessions in the mar- 
ket may depress this bond to 105, and even lower, which 
would make the bond attractive. It is not thought 
possible that the bond will ever again see the low price 
of 89%, as such a panic as was experienced in 1907, is 
not an occurence of every few years. 


DENVER & RIO GRANDE 5Bs. 

This issue, amounting to $33,944,000, maturing in 1955, 
is not a first mortgage. It is called a first and refunding 
mortgage. Preceding it are the following mortgages: 
$34,122,000 first 4s; $6,382,000 4% and $8,335,000 5 
per cent. improvement bonds. The inferior position of 
this 5 per cent. refunding bond is fully expressed by its 
price, which was never above 98. It sold in the panic 
days of 1907 down as low as 89 and is now quoted at 
around 90. The future price movement of this bond 
will depend on what turn the affairs of the Western 
Pacific, on whose $50,000,000 first mortgage bonds it 
has unconditionally guaranteed interest and principal, 
will take. Should the Western Pacific cease to be a 
burden of the Denver & Rio Grande, this 5 per cent. 
bond will become attractive. At present, it is only a 
speculation but one of a far safer character than stocks 
usually are. The position of this bond has been strength- 
ened by the recent suspension of dividends on the pre- 
ferred stock of the railroad. 


IOWA CENTRAL 5s. 

This is a first mortgage bond of a closed issue, due 
June, 1938. There is only $7,650,095 outstanding, 
which is equal to less than $14,000 per mile. This is 
a very low capitalization. Even should adverse con- 
ditions wreck this struggling railroad, nothing could 
happen to the first mortgage holders. It requires only 
$388,000 to meet the interest on these bonds, while the 
net earnings in the worst year in the railroad’s history, 
which was 1901, still amounted to $514,641. The bond 
can therefore be considered, as far as human foresight 
can judge, as a safe one. An issue of $6,716,000 of 
4 per cent. first and refunding bonds follows that of 
the 5 per cent. bonds. The 5s are now selling around 











Blackwell Lumber Co. 


(Coeur d'Alene, Idaho) 
First Mortgage 6's 


These bonds are dated July 1, 1911, and ma- 
ture in equal semi-annual installments from 
January 1, 1912, to July 1, 1921. The Company’s 
assets are conservatively valued at nearly four 
times the amount of the bond issue. The stock- 
holders have an actual investment of over §$4,- 
000,000 behind the bonds. Forty-five per cent. 
of the Company’s timber holdings is Idaho 
White Pine, the most profitable class of timber 
in relation to its stumpage value known in this 


country. Based upon present operations and 
contracts the Company’s net earnings will show 
a large surplus over principal and interest re- 


quirements. The mortgage provides for a sink- 
ing fund sufficient to retire this bond issue from 
the exhaustion of less than one-half of the 
Company’s timber. Price par and accrued in- 


terest. F F 
Ask for Circular No. 734 K. wi. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





% First Mortgage Loans, on improved, irrigated 
lands in the famous Greeley district. Over 21 
years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 
The Test of Time 


has been applied to Public Utility Bonds and has demonstrated 
that they are safe, conservative investments. 

q They are profitable, too, for as a rule they yield a larger re- 
turn than the bonds of well established steam railroads. They 
are also more stable than the bonds of industrial corporations, 
because the only variation in the earnings of the companies 
issuing them is almost invariably in the direction of larger income. 
@ We investigate thoroughly all the conditions bearing upon 
the value of be Public Utility Bonds that we offer to investors. 

Write for Circular 


MEIKLEHAM & DINSMORE 
ENGINEERS AND BANKERS 
25 BROAD — 


ew York 





60 State Street 
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INVESTMENT 
SECURITIES 


Save and Invest Intelligently, 


then you will have some- 
thing substantial and 
available for hard times, 
sickness and old age. 


Wecannothelp you to save, 
but we can help you to 
invest your savings so that 
they will be safe and prof- 
itable. Let us advise you 
regarding bonds of $100 
and $500 each and help 
you buy some of them. 


Write for Circular No. 67 
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102%. In 1906, when the net earnings were almost 
four times the interest on these bonds, they sold as high 
as 115, while in the panic days they did not drop under 
100. The outlook that this bond will again see 115 is 
not good just at present, but whenever, on account of 
disturbed markets, the price should drop back toward 
par, investors can pick up a good bond cheap. 


MINNEAPOLIS & ST. LOUIS 5s. 

This bond of a total issue of $5,282,000 is not an 
absolute first mortgage. It is preceded by two small 
issues of a total amount of $2,332,000. But ail these 
three issues together mean a bonded capitalization of 
only $7,600 per mile, which is very low. It requires 
less than $160,000 a year to pay the interest on all these 
three issues, while even in the road’s poorest year the 
net earnings amounted to over $1,250,000. These 5 
per cent. bonds, now selling around 104 were down to 
98 Dec. 19, 1907, and up to 114% January 20, 1906. 
Around the present price this bond, which matures in 
1934, is very attractive. 


ST. LOUIS AND SAN FRANCISCO 5s. 

This is only a general lien bond of an authorized issue 
of $109,850,400, of which $59,955,079 is now outstand- 
ing. The bond matures in 1927. It was marketed after the 
1907 panic. It is now selling around 89, but sold as 
low as 84 in July, 1910, when the security market was 
demoralized. It has never sold above 92. The bond is 
not well distributed. Most of this issue has been sold in 
Germany, but a good deal of it, it is believed, has since 
found its way back to the United States. There has 
never been greater confidence in the future of this rail- 
road since it broke away from the Rock Island crowd’s 
control. The railroad has also done very well in the 
last two years. This 5 per cent. bond is not an invest- 
ment for trust funds, but at present is safe, and, therefore, 
an attractive speculation. The railroad is pushing ahead 
nicely and the safety of the bond will grow with the 
progress of the company. 

A review of the Missouri Pacific convertible 5s and 
the Kansas City Southern 5s was published in our last 
week’s isssue. 


SOUTHERN RAILWAY 5Bs. 

This is a first consolidated mortgage of an authorized 
issue of $120,000,000. Of this issue $78,088,372 were 
reserved to take up mortgages of different lines of the 
system as soon as they mature, and $20,000,000 were 
reserved for improvements at the rate of $2,000,000 
a year. The total amount outstanding at present is 
$95,143,000. This bond sold at 82 in 1908, when the 
company failed to earn the full amount of fixed charges. 
Prior to that it sold as high as 116. It is now hanging 
around 108, at which it nets 4.61 per cent. It is a safe 
bond as the railroad is at present earning about $20,- 
000,000 net, while requiring less than $12,000,000 per 
annum. It is, however, doubtful whether this bond 
will soon see a further advance. The prosperous con- 
dition of the South will support the price of this bond 
around present quotations. 


A LEGITIMATE MARKET. 

The complaint is often heard regarding the securities 
of an enterprise undergoing construction that those iden- 
tified with financing the project are not making a market. 
The criticism comes mostly from brokers who have the 
securities to sell at a sacrifice or frem speculators who 
aim to make a quick and profitable movement. 

Whether it is right or not for the bankers to make a 
market for construction securities invites a wide dif- 
ference of opinion. We are inclined to the view that 
each security should be permitted to find its own 
market. The more legitimate a market is the better in 
the end is the market, for at least it is a normal market. 

An artificial market, by which is meant a market sup- 
ported by artificial buying, is very apt to totally col- 
lapse after the stimulation is withdrawn and the harm 
is consequently widespread, at least in frightening in- 


vestors to unload the securities, 
- | 





We offer the careful investor the securities of old 
Established Manufacturing Corporations 


that are safe as to principle, financially solid 
and make a desirable return on the investment. 


Our monthly circular, describing in detail, sent on request. 


TURNER, TUCKER & CO. 


BANKERS 
Successors to A. B. Turner & Co. and Philip M. Tucker 
111 BROADWAY 
BUFFALO NEW YORK BOSTON 











SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and specializing in 
FIRST MORTGAGE REAL ESTATE BONDS on centrally located, im- 
proved properties in CHICAGO, solicit the patronage of Investors who are 
seeking conservative investment at the best rate of interest consistent with 
absolute safety. 


Write today for particulars Ask for Special Circular No. 3 


S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 





People who are usually willing to buy bonds and 
stocks in construction enterprises do it for the specula- 
tive opportunities gained after the enterprise is finished 
and in a position to join the paying corporation and 
therefore are prepared to hold their securities, irre- 
spective of market conditions. If they sell at all previ- 
ously it is because they are forced to do so by other 
reasons. 

It is wholly wrong from an ethical viewpoint for a 
corporation raising funds by the sale of its securities 
to support the market with its resources. Investors have 
put their funds into the corporation’s treasury for use 
in its development, not to buy the company’s securities 
back. If the bankers wish to use their own funds this 
is their privilege, but every dollar a corporation raises 
should go into development and improvements for it is 
for that reason the money was sought. 

After all, and above all, the country is better when 
we have more normal and less artificial markets. If a 
thing be good there is little difficulty in interesting people 


6% SECURED | 
© CERTIFICATES 


A Secured Certificate of Deposit in 
this institution 

Is non-taxable. 

Bears 6% interest. 























May be purchased in any sums from 
$100 to $5000. 


Is accompanied by a First Mortgage 
on Salt Lake Real Estate which is 
assigned, when desired, to the pur- 
chaser of the Secured Certificate. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 


DETROIT EDISON HAS A RISE. 

The 8 per cent. common stock of the Detroit Edison 
Company has been in strong demand this week and has 
sold up to 122. This represents a rise of 26 points since 
last winter. The dividend has been increased from 6 to 8 
per cent. and the earnings are showing steady increases 
monthly. The heavy earnings represent profitable con- 
tracts for power made with the numerous automobile 
manufacturing plants now centered in Detroit. Detroit 
was once known as a “‘bad’’ city for electric interests, 
Mayor Pingree, who was one of the first mayors of any 
American city of prominence to agitate for street car 
fare reductions, having forced the electric lighting and 
street car companies to reduce fares and lighting charges 
materially. With the death of Pingree and the disap- 
pearance of the issucs championed by him, and the advent 
of the automobile companies, prosperity came again to 
the electric power and lighting companies. Furnishing 
power to the automobile industries by day and finding a 
ready market for all they can produce, and lighting the 
city by night, has made Detroit a wonderful city for 
electrical power development. 





NEW MOVE IN PACIFIC GAS & ELECTRIC. 

The common stock of the Pacific Gas & Electric Com- 
pany, paying no attention to the weakness on the Stock 
Exchange, lately moved up to 68 from 62. A Wall 
Street house, not heretofore identified with the stock, 
executed the buying orders. One reason assigned for 
the buying has been the claim that the Pacific Gas & 
Electric has made a big contract with the United Rail- 
ways Co. of San Francisco, the chief street railway 
company, for power. The Pacific Gas champions say the 
company is outdistancing its rival, the Western Power, 
at every point, but the Western Power Company is also 
enlarging its lines at many points and increasing its 
power capacity. It has already obtained a firm footing 
in San Francisco through a local lighting company. 
National City Bank interests are believed to be friendly 
to both interests and it is rumored anew that the com- 
petitors will in time be brought into harmonious rela- 
tions in order to secure the rich business that will come 
with the Panama Canal Exposition. Meanwhile the show 
of rivalry for business seems very real and there is some 
strong talk back and forth between the conflicting in- 
terests. 


HALL SIGNAL REORGANIZATION, 

The reorganization of the Hall Signal Company, whose 
need of additional capital induced the appointment of 
reorganizers some months ago, is proceeding slowly. 
The company has an abundance of orders and is actually 
unable to accept some by reason of the lack of capital, 
since without the latter the orders cannot be taken and 
filled in the time called for by the railroads. The reor- 
ganizers have now asked shareholders who have deposi- 
ted stock with them for power to borrow $100,000. This 
will undoubtedly be granted and relieve the company of 
its embarrassment. Later the committtee may consider 
favorably a plan to merge the company with the Union 
Switch & Signal Company, which has been paying royal- 
ties to the Hall company for the use of patented devices. 
A slow and painful period of recuperation appears to be 
ahead of the Hall company, though the worst seems past. 


BY THE WAY. 

The ‘“‘rust” seare is itself getting rusty. 

The stock market bulls have still one good eye left and 
the bears should beware. Many a big bull market has 
started in August. 

American girls seeking titles had better hurry up and 
grab off the English supply before the House of Lords 
is abolished. The latest engagements seem to imply some 
anxiety on the part of rich American mammas. 

The Powder Trust is hastening to dissolve before a 
legislative explosion takes place. 


Standard Gas & Electric American Gas & Electric 
Northern Idaho & Montana Power Republic Rwys. & Light 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 


30 Broad Street 50 Congress Street 
Private telephones between New York and Boston. 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street NEW YORK 





Phone 495 John 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 


BONDS YIELDING 7! % 














ON INVESTMENT 


With security as to principal and interest 
Detailed particulars on request 


Harold Dickerson, 72 ®®°4°¥4*: NERY ORK . sroap 


EXTRAORDINARY 


y pee principal and interest unconditionally guaranteed, 
now selling at parand accrued. Denomination $100 and 
$200. This bond has few equals and no superior. Ask for circular 


W. M. RICHARDS, A=qt= Coes lie Bit ous IND. 
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89% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Gompanies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 











Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


Established 1864 








EB. S. BAILEY, 66 Broadway, New York City 
0% A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


7™ 
Mortgages 


On personally inspected North Central Texas farms and 
city property. 20 years without loss to any client. One 
client writes: “I mustexpress to you gentlemen my apprecia- 
tion of your fidelity in safeguarding my interests. Out of ap- 

roximately $400,000.00 you have invested for me, first and 
ast, I have never had a loss on either principal or interest.” 
We collect interest and principal and remit in New York Bx- 
change without charge. 

Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP. 
Vice Prest. & Gen'l Mgr 


212-13 Ft. Worth Nat'l Bank FT. WORTH, TEXAS 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 


United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 
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"Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





UNHOLY NEWSPAPER ALLIANCES, 


Modern Press Allied with Forces Which Work for Evil— 
Will Irwin's Articles. 

Will Irwin, the brilliant author of “The American 
Newspaper,” a series of articles which has been running 
in Colliers, has performed a noble service in the interest 
of honest journalism by his exposures of the shams, 
evils and dangers in the modern metropolitan newspaper 
as well as portraying its commendable side. Mr. Irwin, 
with moderate but convincing force, has shown that a 
great evil effecting a large portion of the daily news- 
paper press of America lies in its alliance with ‘big 
business’’ or the so-called ‘“‘interests.’’ This stifles free- 
dom of thought. But he sees a newer newspaper gene- 
ration arising which is not satisfied with the old sordid 
conditions. The old speaks with a “dead voice,” the new 
has a real message. Mr. Irwin speaks a great truth, 
never before so frankly uttered publicly by any one of 
his profession, when he says: 

Most of the faults which I have enumerated in showing 
the darker side of our wonderfully able,.wonderfully effici- 
ent, and wonderfully powerful daily journalism, might all 
be gathered under the cover of this one generic fault—take 
it by and large, it does not speak to its generation. It is 
the mouthpiece of an older stock; it lags behind the thought 
of its times. 

For in the uninterrupted flow of the coming and going 


of men, time somehow arranges generations like the genera- 
tions of a family. We had one such after the Civil War. 





———— — 
— 


The New Inheritance Tax Law 
of New York State 


Non-residents may now carry bank balances or deposit 
their securities in New York City either temporarily 
or permanently, with the assurance that they will not 
be subject to the Inheritance Tax. 

The new law, now in force, provides that intangible 
property, defined by the law as ‘“‘incorporeal property, 
including money, deposits in bank, shares of stock, 
bonds, notes, credits, evidences of an interest in prop- 
erty and evidences of debt,” held in New York State by 
bona fide non-resident decedents, is not taxable in that 
state. 

This Company has complete facilities for handling 
active and reserve accounts, and for the safe keeping 
of securities, and cordially invites such business. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
5th Avenue & 43d Street 33 Lombard Street, E. C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - = 163,000,000 


























The men of that day broke ground. They performed mirac- 
ulous labors; they tamed a continent. In the dust and scuf- 
fle of their war with unharnessed nature, they took little 
time to analyze the nicer moral questions, or to consider 
the ends to which their warfare led. They worshiped suc- 
cess and its rewards; the stories which made their hearts 
glow were stories of poor boys grown rich and great—they 
never inquired how. John D. Rockefeller was long, to his 
own generation, the pattern for youth that he is to himself. 

Then, after that little Spanish War, so poor in action, so 
rich in consequences, a new earth held up its smoky hands 
to the same old heaven. We in our thirties and forties, who 
are now doing and directing the work of America, are not 
nearly so respectful toward immediate success. We found 
the continent broken and tamed; we are considering the new 
forces loosed by the work of the nineteenth century, and 
wondering how we may reduce them to the power of law 
before they overwhelm us. It may be a less able genera- 
tion; it is surely a more moral one. And our chief concern 
with such a phenomenon as John D. Rockefeller is to see 
that no one ever repeats his kind of success. 

To us of this younger generation our daily press is speak- 
ing, for the most part, with a dead voice, because the su- 
preme power resides in men of that older generation. Could 
the working journalist of our own age tell us as frankly as 
they wished what they think and see and feel about the 
times, we should have only minor points to criticize in 
American journalism. 

The voice of the modern metropolitan newspaper is 
indeed, with small but notable and honorable exceptions, 
a commercialized and dead voice. The writer speaks 
from an experience of 17 years in daily journalism in 
New York City, and he can testify to the truth of Mr. 
Irwin’s observations. But abuses bring their remedies, 
even if late in season, and we believe the newspaper of 
the future will rid itself of the evil influences cited by 
Collier’s writer. A free, untrammeled press, to our 
mind, must prevail if the Republic is to endure as our 
fathers planned it. 


FEDERAL LIGHT & TRACTION DIVIDEND. 

The declaration of the quarterly dividend of 1% per 
cent. on the preferred stock of the Federal Light & 
Traction Company finds that stock well up to the highest 
price since the company was organized, but the common 
stock is still reactionary. It is now about 10 points 
below the highest record price of 49, which was touched 
some few weeks ago. Evidently the expectations of early 
dividends on the common have been abandoned. The 
history of many common stocks of similar public utilities 
is replete with just such experiences, premature booms, 
due to unfounded beliefs of early dividends, being fol- 
lowed by sharp setbacks in prices. Usually, however, 
some of the gain is maintained and still later new high 
prices are touched and this time dividends do come, but 
it takes time to realize them and it will be so in the case 
of Federal Light & Traction. 
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AUBURY HAS HIS ENEMIES. 


A determined effort is in the making to displace L. E. 
Aubury, the State Mineralogist of California, the fear- 
less public official who has in the last few years accom- 
plished great good in cleaning up the state of fraudulent 
and wild cat mining promotions. We have before us a 
copy of ‘“‘The New San Franciscan,’’ a weekly publication 
in which there appears a three-column broadside against 
Mr. Aubury. It criticises the. administration of his office 
and calls him inefficient. ‘The New San Franciscan” in 
this article boldly predicts that the days in office for the 
State Mineralogist are numbered. Knowing the attitude 
The Financial World has taken regarding Mr. Aubury’s 
fearless position towards illegitimate investment proposi- 
tions, some one has sent us a marked copy of this article, 
presumably in line with the campaign begun against 
him to rob him of supporters so that Gov. Johnson may 
be more easily prevailed upon to remove the able head 
of the State’s Mineralogical Department. 

If this campaign should result in the removal of Mr. 
Aubury it will be a blot upon the State of California. 
All honest and decent men of the state should make their 
best efforts to prevent this infamy. Aubury’s removal 
would be equal to a declaration by California that it has 
no place for honest public officials who endeavor con- 
scientiously to conduct their offices for the greatest good 
of the public and as a check against grafters. Had his 
fight not been effective, the crusade would not have been 
begun against him. 

No one desires the removal of the capable State Miner- 
alogist except crooked promoters and exploiters of the 
States mineral resources. Why they want him out is 
only too well known. They cannot do business as lony 
as this watch dog is on the job. 


THE SMALL TANNERS HAVE HARD TIME. 


Unless there is a considerable improvement in the de- 
mand for leather, the present business year will not turn 
out any better for the two large tanning trusts—the 
American Hide & Leather or the Central Leather Co. We 
have it on the word of an independent tanner that the 
outlook for any decided betterment in trade is discour- 
aging. Speaking about the business for the year just 
ended, this tanner says: “It was just as unprofitable as 
the previous year.’’ He continues: 

My sons and I own two sole leather tanneries, and one 
we closed down for a time and the other we operated at 
less than 50 per cent. capacity in order to save our capital. 
The Chicago packers have made conditions hard by tanning 
65 to 70 per cent. of their own hides and sell their leather 
under cost of production in order to drive the independent 
tanners out of the trade. The American Hide & Leather, 
also the U. S. Leather (now the Central Leather Co.), are 
catching it hard, and it looks as though the packers will 
get both of those companies soon. 

The last conclusion regarding the assimilation by the 
Chicago packers of the two leather tanning trusts is in- 
correct. The Central Leather is already controlled in a 
way by the Chicago packers. It was organized for their 
benefit and financed largely by the public’s money. The 
common stock never cost the prime movers much money, 
and a good deal of it was given as a bonus in exchange 
for securities in other corporations taken over when the 
company was formed. The common stock has been the 
center of speculative movements upon talk of dividends 
a number of times, and under this bullish influence, 
which received a good impetus from a pool operating in 
it, reached a high price for a non-dividend paying stock. 
Under the cover of this rise quite a little of the stock 
passed into hands of speculators. It is hardly likely that 
the packers once they unloaded their holdings onto the 
public will again turn covetous eyes upon it; as for the 
American Hide & Leather, it could be safely said that 
the packers hardly would desire to control the company, 
in view of its miserable record, unless it could be ac- 
quired at a much greater bargain than the present mar- 
ket quotation of the company’s securities. The tanning 
end of the packers’ business, even before the greater part 
of it was turned over to the Central Leather Co., was 
hever what could be said to be highly profitable. 














$100 BONDS 


We beg to announce to those whose funds for invest- 
ment are not available in sums of $1,000 and more that 
we have caused to be installed in all our offices a special 
department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never 
been a day’s delay in the payment of either principal or 
interest of any security which it has brought out. 

Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. ant aste eee. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Conaress Street 




















Security— Yield— Marketability 


Should be considered in buying bonds for investment 
Circular on request 


COGGESHALL & HICKS 
115 BROADWAY BANKERS NEW YORE 


Ist Mortgage 5% Gold Bond 


Secured by property of a replacement value almost double 
amount bonds outstanding. Earnings equal to double in- 
terest charges on issue. Tax free New York and Pennsylvania. 


Price to yield 5.20% 


W. C. LANGLEY & CO., Bankers 
10 Wall Street 219 White Buildio 
NEW YORK BUFFALO, N.Y 








Cities Service 


COMMON STOCK 
PREFERRED STOCK 


Bought and Sold 


Quotations on request $Y cur orders invited 


CLAUDE MEEKER, Columbus, Ohio 


Specialist in Cities Service Co. Stocks 


There Has Never 
O Been a Day’s Delay 


in the mailing of interest checks or payment of 
principal when asked for—in over sixteen years 
of successful business experience of thiscompany. 

















Money invested with this company earns 5% in- 
terest for every day it is on deposit—And it 
may be withdrawn at any time without notice. 
It is always at your command, yet it earns you 
an exceptionally liberal interest return. 
And it is positively safeguarded by a deposit of 
first mortgages on improved real estate, with 
one of the strongest trust companies in this city. 

Let us send you the booklet telling 

about the conservative management 

of this company, its ample resources 

and its methods of doing business. 


The Calvert Mortgage & Deposit Co. 


Calvert Building, Baltimore, Md, 
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THE PROTECTION PUZZLE. 
Answer to a Correspondent Who &..!1 Clings to the High 
Tariff Remedy. 

Many protectionists seem puzzled over the fact that 
despite that wages of operatives in protected industries 
in this country are higher (sometimes they are even 
double) than those in the same industries in foreign 
countries, our manufacturers are able to export their 
goods and compete successfully in foreign fields where 
wages are so much lower. In a recent issue, discussing 
reciprocity, we said: 


Canadian Reciprocity is the first breach in the high tariff 
wall and the balance of that hoary old fraud must, of neces- 
sity, fall in good season. When that day snall be fully real- 
ized our ships will once again sail on every sea, industry 
will hum everywhere, capital and labor will be fully em- 


ployed. 

One of our readers who lives in Hartford, Conn., where 
many protected industries are located, takes exception 
to our position and in a letter dated August 1, after 
quoting the reprinted paragraph above, characterizes it 
as ‘“‘bosh,’’ and goes on to say: 


Don’t the writer of the lines quoted know that, other 
things being equal, in order to export goods profitably, we 
must have labor as cheap as that in the country to which 
we export goods, plus the cost of transportation and other 
expenses connected therewith? The transportation of goods 
from one country to another adds nothing to the world’s 
wealth and should be eliminated, where practical. Can the 
writer of the lines quoted point to a free trade country that 
hus prospered equal to the United States under what you 
eall “the hoary old fraud,” the protective tariff? 

The writer has personally observed conditions in the tex- 
tile line of manufacturing at home and abroad for more 
= fifty years and is a believer in protection to home in- 

ustries. 


The first question is easily answered. Other things 
being equal, it is necessary that ‘“‘we must have labor as 
cheap as that in the country to which we export goods 
plus the cost of transportation and other expenses con- 
nected therewith.” But the other things with us are 
not equal. We enjoy a vast superiority in the matter of 
supplies of raw materials over other countries, nature 
having been kinder to us in that respect than to the 
people of other countries, and in addition we manufac- 
ture our goods by the use of the most modern machinery, 
which is not true of our foreign competitors. We pay our 
labor more than they pay their workers, but ours is more 
efficient and the additional product per man more than 
equalizes the difference in wages, cost of transportation, 
etc. How otherwise, with our higher priced labor, could 
we export and sell abroad in competition with the whole 
world? The Government’s Bureau of Statistics has just 
published a table showing that the total exports of man- 
ufactures for the fiscal year ended June 30 was $910,- 
000,000, and of the total $601,000,000 was manufac- 
tured goods ready for consumption and $309,000,000 
partly manufactured. All this product of high priced 
American labor had to be sold in countries where wages of 
labor in similar trades are 25 to 50 and sometimes 100 
per cent. lower than ours. Greater efficiency and greater 
output per worker did the trick. But the protective 
tariff enabled the home manufacturer to exploit the 
American consumer with high prices for these same man- 
ufactures. But finally the American consumer has re- 
volted and the protected industries are languishing. 

As to the second declaration of our correspondent that 
the transportation of goods from one country to another 
adds nothing to the world’s wealth, it must be said that 
if it did not add to the world’s wealth such transporta- 
tion would not take place. It would not be conducted at 
a loss and the trade could not flourish if nothing were 
made on the transactions. With respect to the assertion 
that no free trade country in the world has prospered 
as greatly as the protected United States, the reply is 
that we have prospered in spite of the shackles of the 
protective tariff. Free trade England pays higher wages 
than protected Germany. England also is hampered by 
a feudal land system. This country long ago outgrew 
the necessity for such artificial props which over-stimu- 
late to such an extent that industrial spasms and con- 
tractions are frequently experienced. It is much like the 
effect of alcohol on the human system, prostration fol- 
lowing inevitably in the wake of the period of exultation 
and strength. The present moderate reductions in the 


First Mortgage Farm Loans 
To Yield Six Per Cent. 


In_considering the investment of your money, decide first, 
the Kind of investment; and, second, With Whom you deal. 

We have prepared a booklet which we will send you upon 
request, in which we treated both considerations. In it we 
have frankly endeavored to influence your decision toward 
our offerings, but reliable information is given and the 
pamphlet wili prove of value to you even though you dis- 
regard our own conclusions. Unbiased testimony of large 
investors is quoted, whose experience covering a long period 
should be known to you, enabling you to give the topic in- 
telligent consideration. Prospective investors should write 
us at once for our booklet E. 


WELLS & DICKEY COMPANY 


Security Bank Buildi 
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tariff proposed in the Reciprocity treaty will injure no 
American industry, but will, on the other hand, free 
industry from many vexations and give some relief from 
the oppressively high prices. 


NOTES OF BOND SALES. 

Chenango County, Ohio, will sell on Aug. 21, $5,040, 4 
per cent. bonds at auction. They will be in denominations 
of $840 and will be paid off serially. They will be tax 
exempt. 

Sealed proposals will be received by F. A. Bloodworth, 
City Treasurer of New Decatur, Ala., for $20,000 6 per 
cent. 25-year bonds. Certified checks for $500 must ac- 
company bids. 

The city of Syracuse, N. Y., will sell $200,000 sewer 
bonds on Aug. 15 to the highest bidder or bidders. They 
will bear 4% per cent. interest and be retired at the 
rate of $10,000 annually until all are paid off. M. E. 
Monahan, the Comptroller, requires 2 per cent. deposit 
with all bids. The bonded debt of the city, including 
this issue, is $9,652,183.17 and the assessed valuation 
is $105,499,000. 

Lorain County, O., will open bids on Aug. 22 for $70,- 
0600 bridge bonds bearing 4% per cent. interest payable 
serially until 1921 when the last bond will be cancelled. 
Charles Chandler, Clerk of the County Commissioners, 
will receive the bids. Checks for $500 must accompany 
bids. 

Franklinville, N. Y. is installing a sewer system and 
will spend $50,000 for the same. Bids for bonds for 
that amount will be opened on Aug. 23. The bonds 
will run for 29 years. 

Bradentown, Fla., will sell $45,000 improvement bonds 
on Aug. 24. They will bear 5 per cent. interest and ma- 
ture in 1941. The City Clerk, E. Kretschmar, requires 
a 2 per cent. deposit on all bids. 


JARED FLAGG STILL BUSY. 

Missionary work, in a quiet and unostentatious way, 
is still being done by Jared Flagg from an office build- 
ing at 165 W. 40th street, to interest people in a co-opera- 
tive system of speculation which he is operating. This 
system is all but in name known as ‘“‘discretionary” and 
a type of blind speculation that is under the ban of the 
Stock Exchange because it permits a broker if he is in- 
clined to be dishonest, to swindle his clients with im- 
punity until he reaches a stage where he is forced to 
fail. 

Discretionary speculation has been made infamous 
by such blind pool schemes like the Dean syndicates, 
“520 per cent. Miller” and the Storey Cotton Co. pools. 
Flagg, who has at different times figured in an unenvi- 
able light in the newspapers, is working his co-operative 
brokerage business in a very quiet way. He never sends 
any of his literature through the mails, realizing what 
danger there is in promising 50 per cent. profit or more 
on an investment a client may make through his estab- 
lishment. Getting new accounts is left wholly to can- 
vassers, who travel around the country and make the 
promises orally. 

Flagg is not a member of any Exchange; he could 
not be. He is under no supervision. To entrust any 
money for investment in his blind pool speculation is 
very dangerous. 
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“THE NEW ORDER COMING ON.” 


A Western Banker’s Warning and How the Stock Ex- 
change Should Heed It. 


George M. Reynolds, President of the Continental & 
Commercial National Bank of Chicago, the largest bank- 
ing institution in the West, is a keen observer. Disre- 
garding surface indications, he goes to the root of things 
and in a review of general conditions in the business 
world, he says: 


There is a factor that has been in existence for some time, 
and with a steadily growing influence. It is my firm con- 
viction that there is a sort of new order of things coming 
on, something affecting all business interests, awakening of 
sentiment regarding public affairs. There is a growing 
sense of responsibility and interest in national, state and 
communal affairs. It is a parallel to the condition of the 
physical individual body. When we pay no heed to the laws 
of nature there must be a reckoning. When we disregard 
economic laws there must be a period of healing. 

We have disregarded them and we are seeing it now, 
and the individual citizen is, I think, taking a more active 
interest in doing his part toward remedial work, the cstab- 
lishment of a new order of duty, responsibility, citizenship 
than ever before. 

Now, all of this ig having its effect on business condi- 
tions. The business world has seen that there must be 
economy in operation and has acted accordingly, and I do 
not think the immediate effect has been bad. The latter 
effect, which we shall see for years to come, will assuredly 
be good. 

In other words, there has been an awakening of the 
business conscience. As a people we do not deserve the 
reproaches of European critics that we are dollar-chasing 
materialists run mad. The old order is passing and a 
higher sense of responsibility is being aroused every- 
where in the business world to the proper duties devolv- 
ing on it. Even the slothful and apparently indifferent 
New York Stock Exchange must eventually feel the quick- 
ening pulse of the new dispensation and its rulers will 
awake to the necessity of driving away those who for 
their own selfish purposes have led stock market move- 
ments under the banner of falsification and deceit. The 
rulers will deceive themselves if they attempt to flout 
public opinion and hide behind the old threadbare ex- 
cuse that they are not responsible for the acts of manipu- 
lators who are not members of the Exchange. They 
know that the manipulative orders are handled by mem- 
bers of the Exchange and that one word of warning to 
these members would be sufficient to end the abuses 
which have resulted in the flight of the public from 
the Stock Exchange as from a plague. 

The Stock Exchange must progress with the rest of 
the business sentiment of the country, if it is to become 
anything save a byword and word of reproach. It can- 
not stand still while the balance of the business world 
goes forward. Will the Stock Exchange listen and heed 
the approach of the ‘“‘new order coming on’’? It is 
speaking with no uncertain voice. 














% STABILITY 
ADAPTABILITY 
Bonds || CONVERTIBILITY 


These three advantages are offered to investors 
in the 6% Gold Bonds of the American Real Estate 
Ccmpany, the original and oldest of the many real 
estate corporations in New York. Founded in 1888, 
with a capital of $100,000, it has returned to investors 
more than $7,000,000, and has accumulated assets of 
$23,026,889.67, with surplus of nearly $2,000,000. 

Let us send booklets describing our Coupon Bonds 
for direct investment of $100, and Accumulative Bonds 
| for saving $25 or more a year, to mature $1,000 and 











upwards in 10, 15 or 20 years. 
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NOT THE OLD HAMMOND. 

The story spread about in London that the Consoli- 
dated Gold Field Company of South Africa has acquired 
considerable interest in the Yukon Gold Company upon 
the advice of John Hays Hammond, has been emphati- 
cally denied by him. Mr. Hammond has been represent- 
ing our country at the Coronation. 

Evidently Mr. Hammond is not going to permit to go 
unchallenged another mistake such as was made under 
his name when the Nipissing stock was first exploited. It 
will be recalled how Nipissing was hoisted up to over $36 
a share on the published story that the property had 
been passed upon favorably by Mr. Hammond. This was 
all that was needed to prompt the Guggenheims to exer- 
cise an option they had on the control of the company. 
When it came out that the foremost mining engineer had 
changed his opinion the market for Nipissing shares 
burst wide open. Many small investors were ruined by 
the change in heart. Many of them still hold the stock 
bought at its topmost prices. 

But after all, Nipissing has by far a better and more 
consistent record than Yukon Gold. Although Yukon 
has paid dividends for more than a year, the market 
value of the stock is under what it was when no returns 
were made. 

The American people have had no confidence in Yukon 
Gold since the Guggenheims employed Lawson to boom it 
and help them unload the stock. Now it seems plans 
are on foot to transplant the speculation in the shares 
to the London field, where past reputations are unknown 
and where there still exists an impressionable public. 

That being the case, ’tfis easy to see why Hammond, 
with new honors heaped upon him, does not wish to have 
his name and fame fastened on Yukon. 








TO YIELD 7 PER CENT. 


A Secure Investment at a High Yield 


D. C. HEATH & COMPANY 


7 Per Cent. Preferred Stock at Par $100 


We regard the educational publishing business as the most stable form of industrial enterprise owing to 
the unique and peculiarly favorable conditions under which it is conducted 


1] Not only are school books universally in demand, no 
less in bad times than in good, but approximately 90 per 
cent. of the text book business is done by contract with 
state, county, city and township Boards of Education, 
whose purchasing power is absolutely unaffected by gen- 
eral trade conditions. 

D. C. Heath & Company has been recognized for many 
i} years as one of the most successful text book houses in 
the country. It is managed by men of long experience 
and highest reputation in the publishing and educational 
fields. All the officers have a large interest in the com- 
mon stock. 








ALEXANDER S. PORTER, 


11 CONGRESS STREET, BOSTON 


This small issue ($300,000) is based upon net assets 
of over $1,250,000, according to the most conservative 
estimate. The company has earned yearly more than 
four times the amount of preferred dividend requirement. 
It has always paid a good dividend on its common stock 
and has carried to “undivided cash profit account,” yearly, 
more than it has paid in dividends, both common and pre- 


ferred. 
NO BONDS—NO MORTGAGES 


Write for our bopklet on Industrial Investments, giv- 
ing important facts about this and other stocks on our 
list. 


Jr, Investment Securities 
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CLEAN INVESTMENT. 


The Part the Magazines have Played in Educating the 
Investing Public. 


Before the convention of American Advertisers held 
last week in Boston, Harry D. Robbins, of N. W. Halsey 
& Co., the well-known banking house, told of the devel- 
opment of high-class financial advertising in the maga- 
zines. He was listened to with rapt attention, for it was 
the first time a lucid explanation had been offered for 
the growth of financial advertising, which in the past few 
years has proceeded along at a phenomenal pace. Mr. 
Robbins in his preliminary remarks pointed out how the 
American people had lost annually more than $100,000,- 
000 in unsound investments, largely because of the lack 
of supervision on the part of publishers over what secur- 
ities they permitted to be advertised in their columns. 
Happily the lines are drawn more closely now, and with 
each passing year publishers are realizing more and more 
their duty to their readers in protecting them from un- 
safe securities by excluding the latter from their advertis- 
ing columns. Mr. Robbins said in part: 


Now, most of the magazines have come to realize that 
they are under an obligation to their readers to keep out 
undesirable advertising. 

Now, the magazine reading public is somewlat enlight- 
ened concerning the principles of sound investment and has 
developed a healthy and growing—at least I hope it is grow- 
ing—appetite for reliable securities. This is ‘n part due to 
the conservative advertising of the bankers, in part to their 
educational copy, and in no small degree to the editorial 
work of the magazines themselves. 

Sush editorial writers as C. M. Keyes, Isaac Marcosson, 
Montgomery Rollins, J. M. Oskison and Robert Lanier, by 
their articles dealing with the principles of safe investment 
have performed a work of incalculable benefit to the Amer- 
ican people. 

All reliable magazine advertisers of.every description 
have been benefited because of the greater confidence of the 
readers in what they see in the magazines, or rather some 
of the magazines. 

But the greatest and most enduring benefit has not ac- 
crued to the publishers, the bankers, or the general adver- 
tisers, but to the magazine reading public which, to an ap- 
preciable extent, has been educated along investment lines, 
which has had the advertising of sound securities substi- 
tuted for the doubtful and which has conservatively in- 
vested millions of its money that would have gone to the 
swindlers and optimistic promoters a few short years ago. 

One of the best things that has happened to the public 
in many a day has been the educational investment editor- 
ials of the magazine press, supplemented by the announce- 
ment of the reliable bankers. There is no doubt but that 
the magazines have done a splendid work of great and last- 
ing good. There is no subject of greater economic impor- 
tance to the public than the wise investment of its savings. 
But the value of such editorials is materially lessened unless 
the opportunity is afforded the readers to apply the prin- 
ciples that are laid down. The leading investment bankers 
herein are afforded an opportunity to profit by the editor- 
ials, although not published in their interest, and the oppor- 
tunity amounts almost to an obligation to bring their supe- 
rior service before the magazine readers. 

The bond houses have shown the greatest progress in 
financial advertising. With the advent of this class of ad- 
vertising into the magazines, informative, educational in- 
vestment advertising was placed on a definite and develop- 
ing basis. Educational advertising was a necessity for the 
reason that the principal purpose of entering the magazines 
was to create a new class of bond buyers. The dignified 
card would not answer the purpose, because it was not ap- 
preciated by the average reader, nor did it make a human 
appeal. 

Occasionally I have seen a firm enter the magazines and 
scatter its money here and there on the theory, I suppose, 
that it will cultivate virgin soil. I doubt if it pays. I enter- 
ta‘n a very definite opinion that only those magazines pay 
at the present time that maintain a financial classification, 
treat the subject of investments editorially and follow a 
well defined policy in the rejection of undesirable copy. I 
attribute some of the mistakes that have been made to the 
employment of advertising agents who would not recognize 
a bond if they saw one, and who think, because some mag- 
azines can sell their own stocks to their readers they can 
also sell seasoned bonds. 

I class as objectionable, advertising couched in deceptive 
or indecent language, improperly illustrated, or sponsored 
by an advertiser who is not able or disposed to give his 
customers a square deal. 

Advertisements of liquors, drugs, etc., that are harmful; 
of literature that is indecent, or of doubtful character. 

Statements that are libelous, or violate civil and moral 


laws. 


Financial advertising of whatever kind that falls below 
the standard of high grade, either in respect to the security 
offered, the way in which it is offered or by whom it is of- 
fered. 

By “high grade” I mean exactly that. There are men who 
want to purchase speculative securities, and it is entirely 
proper for the magazine publisher to afford them the op- 
portunity, provided there is no deception about it. How- 
ever, I seriously question the wisdom of going very far on 
this line, because speculative securities mean a certain 
amount of loss, in this case to magazine readers, and loss 
means lessened purchasing power. 

To reliable advertisers generally, let me say that when 
you find a magazine carrying announcements of leading in- 
vestment bankers, you may know that it has stood the acid 
test as to character. It may not pay you to use it—thnat 
depends on your product—but it deserves your good will 
and indorsement. 

There is much food for thought in Mr. Robbins’ ad- 
dress, not alone to the conservative banker, who is not 
yet aware of the great educational work the magazines 
have carried on in behalf of sound securities, but for the 
magazine publisher who still insists on taking doubtful 
investment advertising. He is in a position to lose 
prestige for a mere bagatelle in revenues derived from 
transitory, get-rich-quick advertisers. 

What he says about magazines standing successfully 
the acid test regarding their character when there ap- 
pears in their columns the advertising of leading bank- 
ers, is literally true. Bankers are keenly sensitive about 


the company they keep with their advertising. 


THE RYAN TRADITIONS. 
A western financial writer gives the following impres- 
sions he has formed of the American Tobacco Co.’s pros- 
pective reorganization: 


The most enduring thing in the world is tradition. The 
traditions of Ryan finance appear to have been carried into 
the effort that is making to conform to the decree of the 
United States Supreme Court in the case of American To- 
bacco. They chiefly are that you put in your money and 
take your chances. It is an interesting commentary upon 
human nature that people will. They took big chances in 
Metropolitan Street Railway and lost their money. Another 
lot took big chances in the American Tobacco securities 
which the insiders did not have to take because they had 
made so much for themselves in the common stock. The 
people bought American Tobacco 4’s, American Tobacco 6’s 
and American Tobacco preferred, which have always myste- 
riously sold below their apparent investment value, while 
American Tobacco common, which the insiders never let go 
of, soared and soared and soared. 

And now that the structure has to be taken down, the 
holders of the 4’s and the 6’s find that their security is a 
bond only because it is called a bond. It is a lien on noth- 
ing, and has peculiar waiver of rights in the indentures. 
They might have known all that before, but investors never 
know much about their investments until something hap- 
pens to stir their curiosity. Now protective committees have 
been formed and are asking for the deposit of the 4’s, the 
6’s and the preferred stock. There is a separate committee 
for each class of those three securities, and the members 
of the committee in neither case are officially connected with 
the American Tobacco Company. It is not clear what official 
power if any the committees have, and it is especially not 
clear what they propose to do with the securities deposited 
with them, or what opportunity they will have to do any- 
thing with them. You put in your money and take your 
chance. You tie up your securities first and learn afterward 
what the plan is. In contrast with the open and literally 
performance of the Standard Oil Company, these steps by 
the American Tobacco people seem devious and dark. Short- 
ly before the decision of the United States Supreme Court, 
the American Tobacco common stock advanced to over 500 
because, if a dissolution had to be, the bonds and other in- 
debtedness of the corporation could be liquidated, and leave 
a huge cash surplus for the common stock. Transactions in 
the common stock were small in volume, but incidentally 
large buying for investment and semi-speculative interest 
took place in all the other American Tobacco securities— 
the 4's, the 6’s and the preferred stock. 





SELLING IN NORFOLK & WESTERN. 

Faith that this stock is destined to do big things be- 
gins to wane in face of last year’s showing, when about 
9.5 per cent. was earned on the stock against 11.59 per 
cent. in the preceding fiscal year. The 5 per cent. divi- 
dend appears safe, but there can be no hope at present 
of a better dividend. Speculative investors who have 
held this stock for quite a while are beginning to drop it. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to August 
11, the time of going to press. 





BEAR FACTORS WHICH BROKE STOCKS. 
Since July 25 and up to the present writing the power- 
ful bear party which was so silently organized at that 
time and sneaked up on the bulls so unexpectedly, has 
been successful even beyond its own expectations. In 
that comparatively short period the operators for the 
fall, led, as they were by one of the boldest and most 
skillful speculative generals in America, have been en- 
abled to clip from the values of listed securities more 
than $500,000,000. The market from the high point to 
the low fell almost as straight as a plummet. The hold- 
ers of stock were smashed right and left and given no 
breathing spells whatever. These tactics told mightily 
in the success which attended the attack. It was a 
merciless slaughter and seemingly no efforts vere made 
by the large interests to stay the hands of the bear crowd. 
Everything seemed to play into the hands of the bears. 
First the public mind and the minds of holders of securi- 
ties were filled with alarm at the outbreak of agitation 
against the Trusts, the many Congress investigations and 
suits, radical utterances in Congress, the growls and 
threats of organized labor and then to cap the climax 
came the distinctly pessimistic figures from the Govern- 
ment showing very heavy losses to our growing crops 
north of Mason and Dixon’s line. These various factors, 
all coming in rapid succession, gave heart to the bears 
as they started in on their work of slaughter and they 
probably went further than they originally intended. At 
first real stock did not come out and many persons who 
had been waiting for a break to buy, thought the first 
recession a mere flurry downward and they bought. They 
were quickly undeceived by the precipitate rush of fright- 
ened holders to get out. The rout was complete end- 
ing finally, as had been predicted, in a million share day 
when the victors, under cover of the stress the bulls were 
in, proceeded to gather up the fruits of their victory. 
The worst would seem to be over when we hear at 
the close of the week that the losses have been so great 
among some of the biggest speculative pools that they 
were compelled to call for help, which was extended in 
much the same way that aid was given the Pearson- 
Farquhar party in July, 1910. When such events occur 
it may be taken as a sign that the turning point has 
been reached and that a reaction upward is in order. 
What effect this unexpected break will have on the 
future and whether it will go further, is not yet clear. 
The bears are exultant and bold and may essay another 
attack at any time. Certainly the depressing factors 
have been emphasized sufficiently and have been dis- 
counted fully in the losses that have taken place. A 
great deal of outside buying has been in evidence on the 
break and this may relieve the situation greatly and help 
to restore confidence. The market is superficially in a 
sounder position than for months, but no bull movement 


of consequence is to be looked for at an early date. It 
looks very much as though the losses that have taken 
place will not be recovered in a very long time. It 


will take many a long day to heal the deep wounds that 
have lately been inflicted. 
THE SITUATION ON FRIDAY. 

The market opened with a show of strength but on 
free offerings of stock quickly fell away though no weak- 
ness developed in the early hours. Moderate trading took 
the place of the feverish activity that had characterized 
all the previous days of the week. The quiet was short- 
lived and deceptive, however, as the bears soon jumped 
i) Once more and fairly swamped the market. Stocks, 
especially the railroad stocks, came out in large blocks 





aud at heavy declines while the rallies were feeble and 
fitful. In the last two hours to the close the activity 
was very great and almost all the leading shares made 
new low records. The Harriman stocks, especially, were 
very weak but all other rails also slumped off. Pessi- 
mistic utterances of big men in finance, gloomy deduc- 
tions irom the crop report and many wild rumors about 
the weakened condition of this or that individual or pool 
were cited as reasons for the break, which to all appear- 
ances was a bear raid purely. The selling seemed to be 
unabated at the close and few operators were willing 
t» venture to guess how much further, if any, the break 
would go. This would seem to be the time for the 
outside public to keep out of the market. In efforts 
to grab at bargains they may get something else. 





THE RAILROADS 


ATLANTIC COAST LINE. 

This system has become quite a big earner, whose pro- 
ducing power has not been hurt much in times of trade 
recession and the higher cost of labor. Evidence of this 
is found in the fact that the last fiscal year shows a loss 
in net of only $92,488, although the expenditures for 
maintenance of way and equipment were larger. It will 
take an exceedingly poor year to shake the faith of those 
who believe that the Atlantic Coast Line will be one of 
the first big railroads in line for higher dividends. 
Southern conditions point to another good fiscal year. 
Speculative investors ought to watch this stock, whose 
equity in earnings amounts to 16 per cent. The road is 
able to pay 8 per cent. or even 10 per cent. 





ERIE. 

Talk of an early beginning of dividends on the first 
preferred stock has ceased. The manipulators of the 
Erie shares have unloaded with handsome profits. Many 
got out of the first preferred between 59 and 57, of the 
second preferred shares between 47 and 45, and of the 
common stock around 35. Since then these shares have 
experienced a further drop. How far the reaction will 
go depends on market conditions. The Erie will not be 
in a position to consider the payment of preferred divi- 
dends for some years to come. 


IOWA CENTRAL. 

That this struggling railroad has earned in its last 
fiscal year $723,439 net, against $669,415 in 1910 and 
$454,871 in 1909, is certainly encouraging for the hold- 
ers of the 4 per cent. refunding bonds, on which the full 
interest was not earned in the preceding fiscal year. As 
the “other income” has fallen off, it is still doubtful 
whether the final balance for the fiscal year will show 
the full fixed charges on the 4 per cent. bonds earned, 
but there is consolation in the fact that things have not 
become worse. The shares of this railroad are far from 
meriting speculative consideration just at this moment. 


ILLINOIS CENTRAL. 

This railroad closed its last fiscal year with a net earn- 
ing of 9% per cent. on its stock against 7.17 per cent. in 
1910. From the excellent cotton crop promised this 
railroad ought to profit a great deal in its new fiscal 
year. Good buying in this stock is noticed on every 
break in the price. 


MINNEAPOLIS & ST LOUIS. 

This Hawley road did a little better in the last fiscal 
year. It closed the year with a total net income of 
$1,409,016, which was $43,809 more than in the pre- 
ceeding year. This railroad’s position has been strength- 
ened by the passing of the 5 per cent. dividend. As the 
crops in its territory show no very encouraging out- 
look it is not very probable that the new fiscal year will 
show up better. The company has, however, a sub- 
stantial surplus, and can weather another poor year. 
Speculation in the shares at present is almost nil. 
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N. ¥. CENTRAL. 

The New York Central system is, so it is reported, 
trying to further strengthen itself by the acquisition of 
the Virginian Railroad, the Tidewater line, built by the 
late H. H. Rogers and now owned by his estate. This 
valuable line to Norfolk is now almost self-supporting 
and as the New York Central, by a traffic arrangement 
with the Western Maryland through the Pittsburg and 
Lake Erie, has obtained an outlet to Baltimore, another 
one to Norfolk will merely help. The Pennsylvania 
controls the Norfolk & Western, and the New York Cen- 
tral is not willing to let its great rival get ahead in this 
regard. The latest slump in the market has not brought 
out much New York Central stock. It is evident that 
the holders are of the opinion that whatever change 
takes place in the business of the Central lines will only 
be for the better. 

PENNSYLVANIA. 

The first six months of the calendar year have brought 
this railroad a loss of $2,494,955 in net. Even if the 
second half of 1911 should show a further loss of like 
size, there will probably still remain a surplus of about 
$8,000,000 after payment of the 6 per cent. dividend on 
the increased stock capitalization. This now totals about 
$453,880,000. This prospect accounts for the decided 
resistance to pressure the stock has evidenced during 
the recent extremely weak markets. 


ROCK ISLAND. 

This railroad did well in its last fiscal year, which 
closed with a net increase of $1,488,705, but the action 
of the shares does not point to a resumption of the 
preferred dividend. The Moore-Reid coterie has found 
that the stocks can be manipulated just as well without 
dividend payments. 


ST. LOUIS SOUTHWESTERN. 

Like all other Southwestern roads, excepting the Mis- 
souri Pacific and Texas & Pacific, this road did very well 
in its last fiscal year. It closed the same with an in- 
crease of $471,567 in net. The previous fiscal year, 
when 5 per cent. was paid on the $19,893,650 preferred 
stock, closed with a deficit of $178,216. As this dividend 
has been reduced to 4 per cent., which will require only 
$795,846, while the 1911 fiscal year shows $1,288,033 
available for dividends, there will, after payment of the 
preferred dividend, remain a surplus of $492,267, which 
is equal to 3 per cent. on the $16,356,100 common stock. 
The physical condition of this railroad has been greatly 
improved since 1901, as since then almost $4,700,000 has 
been expended for additions and betterments on top of 
the usual maintenance charges. It is thought that the 
railroad has a good future. There is also talk that the 
Illinois Central is after control of the road. The common 
stock is selling around 29 and the preferred around 68. 


ST. LOUIS AND SAN FRANCISCO. 

This railroad’s June gross increased $171,266 and net 
$326,301. For the entire fiscal year the gross increased 
$1,993,298 and the net $996,029. As the 1910 fiscal 
year showed a balance of $922,217, the last year ought 
to show one of about $2,000,000. As the 4 per cent. 
dividend on the first preferred stock issue of $5,000,000 
requires $200,000, there will remain about $1,800,000 
for the second preferred, of which $15,999,000 is out- 
standing, and the common stock of $28,999,850. The 
second preferred dividend of about $640,000 has, there- 
fore, been earned and in addition about 4 per cent. on the 
common stock. Whether dividends on the second pre- 
ferred stock will be restored soon depends entirely on 
what turn business takes in the new fiscal year. 


ST. PAUL. 

Not for years has the Chicago, Milwaukee & St. Paul 
had such a poor year as the last fiscal year has proved 
to be. The gross increase only $129,101, while the net 
decreased $2,278,889. The preceding fiscal year closed 
with a balance of $2,450,331, while the last one will, 
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according to estimates, show a deficit of $3,294,213. This 
deficit will undoubtedly be cut down by “income from 
other sources,”’ but it is doubtful whether the final bal- 
ance will reduce this deficit by more than one million, 
The St. Paul’s condition shows to what extent the com- 
pany has suffered by higher wages, yet the present price 
of the stock already reflects this condition, for it sells at 
a price which 6 per cent. stocks command. At present 
the outlook for the new fiscal year is not very encour- 
aging on account of the crop conditions in the railroad’s 
territory and general conditions, which don’t point to 
an early good revival of business. 


UNION PACIFIC. 

This stock has been the leader in the movement down- 
ward. A number of extremely unfavorable influences, 
among them the big decrease in last fiscal year’s net earn- 
ings, the sharp conpetition from the new Pacific lines, the 
effect of the long and short haul decision, which may cut 
deep into the earnings, the poorer state of the crops, and 
a threatening strike of its shopmen were the chief in- 
fluences at work to depress the stock. This explaiNs the 
recent large liquidation in the stock. Already doubt 
is arising over the continuance of the 10 per cent. divi- 
dend, should no turn to the better set in within one 
year. 

WISCONSIN CENTRAL. 

This week, it looked as if the pool in Wisconsin Cen- 
tral common, which had kept the stock for a long time 
at the high altitude of 70, (although under present con- 
ditions, and in view of the fact that the ‘‘Soo” does not 
need this stock for control, is not worth 20) would go 
to pieces. The price dropped to around 52. A few days 
before the break, brokerage houses in all parts of the 
country received telegrams advising the purchase of this 
stock for a big rise. What there was in this advice the 
drop in the market shows—a trap for credulous gam- 
blers. It is doubtful whether the Wisconsin Central even 
earned its full preferred dividend the last fiscal year. 


THE INDUSTRIALS 


AMERICAN LOCOMOTIVE. 

While other equipment companies have been im- 
patiently waiting for new orders, which may not come 
so soon, the American Locomotive Co. has built up an 
extensive motor truck business, a line which is of very 
fast growth and very profitable. The company is already 
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months behind with its orders. There are millions in 
the motor truck business and it looks as if the American 
Locomotive Co., which has also built up a valuable 
automobile business, was destined to get a good share 
of these millions. 


BETHLEHEM STEEL. 

The reaction from the short lived boom in the shares 
of this company continues. The rise was unwarranted 
under prevailing conditions. The shares are now back 
to the point from which the recent bull movement 
started. It was Mr. Schwab, the president of the com- 
pany, himself, who came out against the movement and 
threw cold water on it by declaring that no thought can 
be given for some time to come of dividends on the 
preferred stock. 


INTERNATIONAL PAPER. 

Persons near the management are confident of the 
future of the company, which earned about 10 per cent. 
on its preferred stock last year. But for the prospect of 
reciprocity, which at the beginning will, of course, dis- 
turb conditions, the company would have increased its 
present 2 per cent. preferred dividend to 4 per cent. 
with reciprocity, the company, so it is claimed, will be 
able to adjust its affairs to the new order of things by 
building plants in Canada, taking up the manufacture 
of high-grade paper there and utilizing its water rights 
for power purposes. 

VIRGINIA CAROLINA CHEMICAL. 

The renewed reaction in the common stock reflects 
doubts whether the company will be able to maintain 
even the reduced dividend. In the last few weeks the 
selling in this stock appears to have been better than the 
buying. Many tired holders have liquidated. 


THE COPPER PRODUCERS’ REPORT. 

The July copper producers’ report was the most en- 
couraging of any month this year. Stocks on hand were 
decreased by 19,695,306 pounds, a decrease not exceeded 
since last September when stocks were decreased by 
20,000,000 pounds. 

Production also showed a heavy decline, but this 
was to be expected, for July is always a dead month, 
more or less, in mining. 

The puzzling part of the report was the exports dur- 
ing the month of nearly 75,000,000 pounds. Copper is 
still being sent abroad for storage to make the statistics 
for this country look more encouraging. 


GREAT NORTHERN DISAPPOINTS. 

The high price which this stock touched not many 
weeks ago was not due to better earnings, as the fiscal 
year will close with a loss of over $1,300,000 in net, but 
to the firm belief that the railroad would immensely 
gain by Canadian reciprocity. It is questionable whether 
this reciprocity will become an accomplished fact this 
year, as it is mighty uncertain how the elections to the 
new Canadian Parliament, which will have to decide the 
matter, will go. In the meantime, the Great Northern 
will suffer for comparatively poor crops in its territory. 
It is, however, very doubtful whether Mr. J. J. Hill’s 
pride will, even if another poor year or two should come, 
acquiesce in a dividend reduction. The railroad has a 
big surplus and can stand a few lean years without 
throwing the burden of bad times on the shareholders. 
The poor crop outlook and the Government report forced 
heavy selling this week and the bear party helped it 
along. 


LEWIS VERDICT AGAINST RURAL NEW YORKER. 

E. G. Lewis, the St. Louis promoter has secured a 
verdict for $30,000 in his suit for civil libel against the 
“Rural New Yorker,” the paper which has consistently 
criticized his multitudinous ventures, The verdict was 
rendered the day previous to the scathing denounce- 
ments of Lewis by the Federal Judges Smith, McPherson 
and Dyer, when they displaced the reorganization com- 
mittee organized by John W. Williams with a receiver ap- 
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pointed by them and to whom they ordered all the assels 
turned over. 

The judgment recovered by Lewis is not a vindica- 
tion of his actions. It was a snap judgment, for the pub- 
lisher of the ‘‘Rural New Yorker” asserts that he was 
unable to go to St. Louis on the day the case came to 
trial for he was confined to his home with a serious iil- 
ness. Although physicians certificates were submitted 
to the court, no postponement of the case was permitted. 

The case Will be appealed. It is hardly fair to a pub- 
lisher who had no other interest in criticizing Lewis than 
the protection of the readers, to have damages assessed 
against him without being first given an opportunity to 
present his evidence. Such hearing was not accorded to 
the publisher of the ‘‘Rural New Yorker.” 


BURLINGAME AT LAST CAUGHT IN NET. 

The Postal authorities on Wednesday of this week ar- 
rested Elmer E. Burlingame and George H. Cove, pro- 
moters of the Sun Electric Generator Company. This 
is the beginning of the end of the career of another get- 
rich-quick promoter, who has been exposed time and 
again in the past three years by The Financial World. 
Besides being interested in the Sun Electric Generator 
Co., Elmer Burlingame organized the Ellsworth Com- 
pany, with offices at 43 Exchange Place, New York City. 
The Ellsworth Co. floated the stock of the Radio Tele- 
phone Co., the Universal Wireless Corporation, the Radio 
Battery Co., American Raw Milk Products Co., 
and the Rocky Mountain Tunnel Co. The Government 
is cleaning out, one by one, the numerous get-rich-quick 
fakes, which make their headquarters in New York City. 
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A special and thorough analysis of this property, 
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NEW HAVEN SHARES NEAR 1907 PRICE. 

This 8 per cent. stock, considered to be as closely held 
as that of the Chicago & Northwestern, has on its down- 
ward march this week gone under 135. Only twice in 
the last twenty years has the price been lower. This 
was in 1907 when the stock dropped to 127% and in 
1908 when it was 128%. The current year started with 
a quotation of 151 from which the stock has receded 
almost steadily. President Mellen’s statement that the 
8 per cent. dividend has been earned has failed to reas- 
sure shareholders, who seemingly don’t cherish the rapid 
expansion and fast growing capitalization and, therefore, 
have their doubts about the future. A price of 136 for 
such a seasoned 8 per cent. dividend payer as the N. Y. 
New Haven and Hartford has been since 1895, is rather 
an indication of grave doubts about the ability to con- 
tinue that dividend. With constantly increasing burdens, 
high wages and other drawbacks, it cannot” be seen how 
this dividend can continue. In the years from 1887 to 
1893, 10 per cent. dividends were paid, then in 1894 9 
per cent. and after that until now 8 per cent. It looks 
as if a period of another dividend reduction was ap- 
proaching. 





BUSH STARTS A PRESS BUREAU. 

The announcement is made by President B. F. Bush, 
of the Missouri Pacific that he has established a Publicity 
Department in charge of Mr. J. W. Kearney. It will be 
the purpose of the Press Bureau, for this is what it will 
be to bring about closer and more harmonious relations 
between the railroad and the public. The Gould roads 
certainly are in need of such a service, even though it 
is inaugurated at this late day. For years George Gould 
has acted upon the principle held by the late Commodore 
Vanderbilt that the public is not entitled to considera- 
tion. The arrogant attitude coupled with the persistent 
retrogression in the service of the roads be controlled, 
resulted in breeding a very hostile feeling toward the 
Gould properties on the part of the public and public 
men, 

President Bush starts out well in efforts to change 
this feeling of public coldness toward the Gould policies. 
Still it will take some time before he can expect to ac- 
complish much in bringing about better relations. The 
first announcement the newly inaugurated Press Bureau 
makes is the purchase by the Missouri Pacific of fifty 
passenger service coaches. This contract goes to the 
American Car & Foundry Co. Another contract has 
been let to the American Locomotive Works for fifty 
freight engines of the Mikado type. Bids ars also under 
consideration from leading manufacturers for a large 
amount of additional equipment. If Gould can be made 
to keep his hands off Mr. Bush, the latter may accom- 
plish a great deal in rehabilitating the much run down and 
decrepit Missouri Pacific. At least he has started out in 
a manner that promises something real] in that direction. 


WIRELESS MEN ON THEIR WAY TO PRISON. 

The Federal Court of Appeals has denied the appli- 
cation of the attorneys for the convicted United Wire- 
less swindlers for a new trial, and has ordered United 
States Marshal Henkel to take them to the Atlanta Peni- 
tentiary at once. 

Christopher C. Wilson, Francis Xavier Butler, and 
W. W. Tompkins, the head of the New York Selling 
Agency for the next few years, will be in the Atlanta 
Penitentiary. Behind the grim gray walls of this bastile 
Mr. Christopher C. Wilson, and Francis X. Butler will 
sojourn for the next three years, and W. W. Tompkins, 
head of the New York Selling Agency, for one year. 

With the conviction and confinement of these arch 
swindlers, there closes the final chapter on one of the 
greatest financial frauds ever perpetrated upon the 
American public. Three years ago the United Wireless 
stock selling scheme was branded by us as a fraud of 
the first water and the readers of The Financial World 
who were fortunate enough to have been forewarned at 
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that time, and who heeded the advice, are not now 
counted among the thousands of victims who contrib- 
uted, it is estimated, nearly $3,000,000 to the pockets 
of these convicts. 


POSTMASTER GENERAL’S NEW FRIEND. 

It will scarcely prove to the liking of Postmaster Gen- 
eral Frank D. Hitchcock to find how he has been eulog- 
ized in the Copper Curb and Mining Outlook, a weekly 
New York mining paper whose sole mission is to boom 
the stocks and the business of Charles A. Stoneham & 
Co. 

In a biographical sketch under the head of makers of 
mines and markets, Mr. Hitchcock is referred to as the 
militant and fearless spirit of the Cabinet. He is credited 
with doing a great deal towards making the pathway 
easy for legitimate mining promoters by his relentless 
crusade against wild cat propositions. 

The article has been seemingly inspired to curry favor 
with the head of the Post Office Department. Promoters 
sometimes become obsessed with the idea that public 
officials may be placated with flattery, on the theory that 
you can catch more flies with honey than vinegar. So 
the Postmaster General is eulogized by Stoneham’s Cop- 
per Curb and Mining Outlook. 

Here is a case where the Postmaster General might 
well wish to be spared from his newly found friend and 
champion. We are quite certain, if the Stoneham outfit 
is brought before Mr. Hitchcock, the unwelcome 
praise will act on him as an additional incentive to per- 
form his duty and perform it quickly. 


FRENCH AMERICAN BANK RAIDED. 
The Paris police authorities are continuing their ag- 
gressive campaign against American get-rich-quick opera- 
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tors whe have been making the French capita] their 
headquarters. This week they visited the offices of the 
Credit Froncier Americaine, a banking institution in- 
corporated under the laws of Delaware and arrested 
the manager. This bank has offices in Paris and New 
York and branches in nearly every big city in France. 
The books and the papers found in the offices of the con- 
cern were all seized. 

The bank was organized some years ago and claimed 
a capital of $10,000,000, fully paid in. During its exist- 
ence the bank issued over $10,000,000 in bonds, all of 
which were placed among small investors throughout 
France. These bonds have no value. The scheme was 
profitable. For some years France has been a veritable 
paradise for American financial confidence men who 
seized upon the Frenchmen’s preference for American 
bonds as the psychological opportunity to swindle invest- 
ors. 

Now the swindlers are in a panic as the French autrori- 
ties are bestiring themselves with uNusual activity to 
drive them out of business. 


AN INNOCENT, MUCH MALIGNED MAN, 
George Graham Rice Posing Now in a Saintly Role. 
George Graham Rice has written a letter to the editor 

of the “Toronto Saturday Night,’’ which is interesting 
enough to warrant the reproduction of a portion of it, 
for it shows to what lengths this arch schemer’s impu- 
dence can go. After mulcting the public for years with 
his schemes, and in which he would have continued had 
not the United States Government put a stop to his 
rascality, he has the sublime nerve to say that what 
he did was right and honest, and that virtually he was a 
public benefactor. It is too bad that Ananias and Baron 
Munchausen are of the past, otherwise they would be 
made to bestir themselves to retain their laurels as 
fabricators. But Dr. Cook lives, but he no more com- 
pares to George Graham Rice than a tallow dip to an 
electric light. Here is Rice’s letter to the ‘‘Toronto 
Saturday Night’’: 
New York, July 20, 1911. 

Editor of “Toronto Saturday Night,” 

Toronto, Canada. 
Sir: 

My attention has just been called to an article in your 
issue of June 10, headed “Can Old Green-Meehan Come 
Back Under Magic Influence of C. A. Stoneham?” 

You refer to me therein as “the arch fakir, George Graham 
Rice”; as the “partner of Merrill A. Teague in the promo- 
tion of the Porcupine Dome Lake”; as “probably the biggest 
thief in seven states”; as “associated with Charles A. Stone- 
ham & Co. and Merrill A. Teague in an effort to unload 
Jumbo Extension on the public at inflated prices’; as main- 
taining “a staff of 25 stenographers in my apartments turn- 
ing out literature recommending Porcupine Dome which 
Merrill A. Teague has been sending to his mailing list”; 
that I received “soiled cash in payment for prostituting my 
journalistic gifts in the debasing work of inducing impres- 
sionable persons to part with their savings’’; that Teague is 
a dummy for me and that Teague and myself are operating 
under a plan “to raid the savings of investors’; that Raw- 
hide Coalition, Rawhide Queen and Ely Central were “skin 
games,” and that the Sullivan Trust Company was respon- 
sible for “three score of financial skin games.” 

You have been evidently taken in by some very raw 
press-agenting on the part of enemies I have honestly 
made, and I would like to give you a fair opportunity to 
make careful inquiry and discover to what extreme lengths 
you have been cozened and leave it to your own good selves 
to make categorical retraction before handling the matter 
as I might be warranted. 

I am not an arch fakir nor a fakir of any kind. I never 
wrote a line in favor of a mining issue in my life that I did 
not thoroughly believe in. I never recommended a stock to 
investors that I would not buy myself, and I have not a 
single dollar in the world at this moment which has come 
into my possession from the sale of mining stocks. I have 
paid millions of dollars for mining properties that I have 
promoted and never bought one that was not recommended 
by a reliable engineer. I have developed every one of 
them, spending money lavishly for this purpose, and have 
always tried to make good to people who put their faith in 
me by maintaining a market for the stocks. 

I not only am not a partner of Merrill A. Teague in 
his Dome Lake enterprise, but I happen to detest him more 
than any other human being in the world. * * * 

What is more, I would no more think of promoting a 
Porcupine property at this time than I would a Greenwater. 


From the information before me, I would not swap the 
proved camp of Rawhide, all of the securities of which 
are selling in the markets at a valuation of less than $300,- 
000, for all of Porcupine, the securities of which are quoted 
in the markets at a total of 50 millions. Surely, if I be- 
came one of the aggregation of Porcupine promoters under 
such circumstances, I would be entitled to such vituperation 
as the “biggest thief in seven states.” 

I never was identified directly or indirectly with Charles 
A. Stoneham & Co. in my life, nor did that firm ever enter 
into any deal with me for the sale of Jumbo Extension. 
The attack of the “Goldfield News’ was made to cover up 
the grab in May of this year by the Goldfield Consolidated 
Mines Company, of which George Wingfield is president, 
of a choice piece of mining ground belonging to the Jumbo 
Extension for $195,000, that a very reputable engineer of 
unquestioned integrity and standing valued at upwards of 
$1,500,000. The attack was made to cover up this remark- 
able transaction and to throw dust into the eyes of Jumbo 
Extension stockholders. 

As for employing 25 stenographers in my living apart- 
ment, grinding out Porcupine “dope,” I am not in the habit 
of invading my home with sordid business. 

I never appealed to “impressionable people with savings” 
in my life. People who buy mining stocks are speculators 
(gamblers), every one of them without exception, and while 
they may not be professionals they are gamblers none the 
less. If they were conservative investors they would put 
their money into Government bonds, real estate, ete. I 
have always appealed to the intelligent among this class. 
Some of the highest class mining men in America are 
stockholders at this time of mining companies which I 
have only recently promoted, and it is a well known fact 
that more New York Stock Exchange houses are repre- 
sented on the stock lists of recent company promotions 
made by me than on those of other mining cempanies where 
the shares were sold at popular prices. 

As for Rawhide Coalition and Ely Central, and the Sul- 
livan Trust Company promotions, being “skin games” you 
are completely in error. 

As for Ely Central, my opinion and that of excellent 
judges of mining values is that the property is worth a 
vast sum as a prospect because of its location, being sand- 
wiched in between the two big mines of the Nevada Con- 
solidated and also adjoining the Giroux. 

As for the promotions of the Sullivan Trust Company 
being “skin games,” allow me to point out to you first, 
that the properties promoted by the Sullivan Trust Com- 
pany cost that corporation $2,000,000; that the joint capital- 
izations were sold to the public for $3,000,000, not an 
unreasonable promotion profit. That the Sullivan Trust 
Company made an additional $2,000,000 speculating in Gold- 
field mining stocks during the great boom of 1906, and 
that finally the Sullivan Trust Company used the entire 
$3,000,000 of profits to buy back in the open market the 
controlling interest of all of the companies it had promoted, 
with the single view to protecting the market and the 
stockholders at a period when the market was under attack. 

I challenge you or any other man to prove that when the 
Sullivan Trust Company discontinued business I had drawn 
down so much as $500 as my share of the profits in the 
enterprise, or to prove that my salary during the year of 
its existence was more than $5,000, just sufficient to pay 
my living expenses. I challehge you further to furnish 
facts that will show I was ever guilty of a crooked transac- 
tion in my entire career as a mining promoter. 





HOW STEEL ACTED ON THE BREAK. 


To some speculative minds in the Wall street district 
Steel common has acted during the latest bear drive 
with a resistance to pressure that excites considerable 
admiration. The first week that pressure was applied 
to the market, Steel gave way about 5 points and con- 
siderable stock came on the market, but this week, up to 
the present writing on Friday, the offerings of enormous 
blocks of Steel by the bears failed to drive it down more 
than two points below the closing price of the week pre- 
viously. One reason, perhaps, for the apparent support 
lay in the fact that the Steel Trust is now under fire at 
Washington by the Stanley investigating committee and 
that large interests probably considered it encumbent 
upon them to keep the stock from manifesting such 
weakness as would excite the alarm of the thousands 
of shareholders all over the country and start a liquidat- 
ing movement which might end none could guess where. 
From 80, the recent high price of Steel, down to the low 
price of 72%, which was touched on Thursday, the 
shrinkage in the market value of the $508,302,500 stock 
outstanding was in round figures $38,000,000. 

The bulls and bears in Wall street play with millions 
when they play with Steel. 
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ED ndictnécbuen diccolen 115% 115% 115% 
EES Par 134% 134% 134% 
Be EE se ntkdhese<checieseede 93 92% 92 
66s wtenandanncascanckede 29% 20% 29 
EE dinddt ptenntcckakbane 7 37 3 
cf ee? 106% 103% 104% 
ee OE cance xensnccvcccins 103% 103% 103% 
BS CRY Lin6... cc cces ccccccecce 124 122% 122% 
RES: 102% 101% 102 
RE RE HL: 31% 30% 30% 
Beth om of Ri ties eiiceicndige elated 61% 60 61% 
 -  S) | arr 77 76 76 
Canadian Pacific................ 23954 23674 237% 
EE EERIE I 25% 24% 24% 
ER vai crecnnecdeaia se 74% 72% 73% 
nes hcinnnes venddkedes 140% 140% 140% 
 hadaads cedede dice 117% 114% 115% 
SEE GE Beddsicccocescceruses 29% 29% 29% 
UD GIR sce scccccccccscescses 139% 137% 137% 
hb as abs bead inecekdnowee 13, 12% 12% 
Den & R Gr 25% 25% 
33-33% 
30 =—330 
49% 49% 


1 
O% 40% 40% 


138% 138% 1 
36% 34% 34% 
1s 16 
43% 43% 
134% 133 133 
32 bry 
|S Be 
tn as oc neneesantuheue 104% 103% 103 
Es nia dining bea bnean’ 136 134 134 
Nor & West............0eseseees 104 102% 102% 
a Be 123% 119% 1192 
4 RES 121_ 12036 120% 
Rep Steel itidulvhsatesseendenben 27% 
Reading ..... - 148% 145% 145% 
Rock Island.. - 28% %m 27 
Rock Island pf............-.+++. 54% 51% 51% 
St , sscccccccccenee A 4286 4936 
Southern Pacific...............+. 116% 114 114 
South Ry Co...........00.seccees 29% 28% 2 
BED BED co ccccccccsvcccescs 178 173% 173% 
DMI cncechescaccecacecs 37% 36% 36% 
EE acc uhonn. . wadinda 74% 72% 7 
Vee Di cishedenedessubscecdas $., Hi] = 
BPE Vic ccc ccccce cocece cgsccsce 
Westinghouse.........-.......05 66 65% o82 


aR RHR 50% 58 - 58 
UT 75% 75 





BOSTON STOCKS 


Aug. 11, 1911 
Hh Low 










Am Agri Chemical pf......-------+++++ 103% 103% 
American Telephone -+--184% 134% 
erican Zinc.... -+» 26% 26 
Boston & Corbin.. - 10% 10 
utes COMMMOR. ..... 00502 cccccccccscces 17 
Calumet & Hecla Mining.........-.-- 410 403 
Copper Range Consolidated......-... 57% 54% 
East Butte Mining..........+-.++e+++s 12% 12% 
Franklin Mining............+0+++..eee: 1 10 
Givets WMMEE -...........cccocsseeeee Sit 5% 
Greene Cananea.......ccccccscescceces 
so ica isiea-aeaban 94% 91% 
BEE TERR. on cc ccccvcescnesioncesd 19% 19% 
Nevada Mining. .............cccccceces 17% 17% 
North Butte Mining...........-++0+0++ 29% 28% 
Shannon Mining...........-+++++eeeees 10% 9% 
Vakted Preit.......0.cc000 146000neeeeun 188 187 
United Shoe Machinery.........--+++- 43 42% 
Utah Copper Mining..........+--++++: 45% 45% 





THE GENERAL SITUATION, 
homas Gibson. 

There is every reason to believe that, 
if we can rely upon the available sta- 
tistics, business is gradually expand- 
ing. The Steel Corporation’s report of 
unfilled orders at the end of July shows 
an increase of 223,027 tons, which is an 
exceptionally fine exhibit when the fact 
that its percentage of capacity in oper- 
ation is steadily rising. 

New York, particularly since the 
stock market has crumbled, is the easi- 
est place in the world to find pessi- 
mists on the general business situation. 
Nearly everyone I meet, outside of 
those who make a nation and world- 
wide study of conditions, is under a 
cloud of poorly grounded apprehension. 
If you speak of the easy money rates 
they meet you with the statement that 
money is easy because business is poor. 
Business in the financial district is in 
a state of extreme depression, and so 
are the minds of those who handle or 
come into more or less close contact 
with those who handle the business of 
the Stock Exchange, which means most 
all of New York and within a consider- 
able radius of the city. Outside of New 
York City where the clearings are af- 
fected by the dealings on the Stock 
Exchange, business is almost on a par- 
ity with last year which was then 
above the normal growth. 


NEW LOANS 


BONDS FOR SALE 


Notice ig hereby given by the County 
Commissioners of Escambia County, 
Florida, that they will receive bids for 
the purchase of $180,000 of 4%% coupon 
bonds of Escambia County, Florida, at 
the office of the Clerk of the Circuit 
Court of Escambia County, Florida, on 
Tuesday, the 15th day of August, 1911, 
at 10 a. m. The amount of bonds 
hereby offered to be sold are $180,000 
of bonds to be issued by Escambia 
County, Florida, and bear interest at 
the rate of 4%% per annum. The said 
bonds are in denomination of $500 each, 
and numbered consecutively by com- 
mencing with number 1. The interest 
on said bonds is at the rate of 44% 
per annum, payable on October 1, an- 
nually. The said bonds provide that 
twelve of said bonds shall be retired 
on the ist day of October of each year, 
commencing October 1, 1912, in the 
order in which they will be numbered 
Certified check for five per cent. of 
amount bid to accompany each bid. 

The County Commissioners hereby 
reserve the right to reject any and all 
bids offered upon the said bonds. 

JAMES MACGIBBON, 
Clerk Board County Commissioners. 


Notice 
To Bond Buyers 


Prairieburg, Ia. Bids will be 
received until 12 o’clock noon, Aug. 
21, 1911, on $5000.00 water works 
bonds. $500 each 15-20 optional 
5%. Certified check $100. 


C. E, BUCKLEY. 
Send bids to J. J. DOLAN, Clerk. 














NEW LOANS 


$75,000 5% 


Redondo Beach, Los Angeles 
County, California, City 
School District Bonds 


The County Supervisors announce 
the following : 


NOTICE OF SALE OF SCHOOL BONDS 


Notice is hereby given that sealed 
proposals will be received up to 2 
o’clock p. m., of August 21, 1911, by the 
Board of Supervisors of the County of 
Los Angeles, State of California, for 
the purchase of bonds of Redondo 
Beach City School District, in the sum 
of seventy-five thousand dollars ($75,- 
000). Each of said bonds will be dated 
August 1, 1911, and will bear interest 
at the rate of five per cent (5%) per 
annum, payable annually, both princi- 
pal and interest to be payable in gold 
coin of the United States at the Treas- 
ury of the County of Los Angeles. 

Said bonds will be seventy-five (75) 
in number, of the denomination of one 
thousand dollars ($1000) each, payable 
as follows, to wit: 

Bonds numbers 1 and 2, payable Aug- 
ust 1, 1912; and 2 bonds payable each 
year thereafter until August 1, 1926, in- 
clusive. 

Bonds numbers 31, 32 and 33, payable 
August 1, 1927, and 3 bonds payable 
each year thereafter until August 1, 
1941, inclusive. 

The bonds herein referred to were 
voted for the purpose of “raising money 
for purchasing school lots, for build- 
ing one or more school buildings, for 
insuring the same, for supplying the 
same with furniture and necessary ap- 
paratus, and for improving the 
grounds.” 

Redondo Beach City School District 
was formed in the month of April, 1892. 

The assessed valuation of taxable 
property in said school district for the 
year 1910 is $3,163,540, and the total 
amount of bonds of said district pre- 
viously issued and now outstanding is 
$16,000. 

The bonds will be sold for cash only 
and at not less than par and accrued 
interest. 

Each bid must state that the bidder 
offers par and accrued interest to the 
date of delivery and state separately 
the premium, if any, offered on the 
bonds bid for. 

A certified or cashier’s check in the 
sum of three per cent of the amount of 
said bonds, or of the portion thereof 
bid for, payable to the order of the 
Chairman of the Board of Supervisors, 
must accompany each bid as a guaran- 
tee that the bidder, if successful, will 
accept and pay for said bonds in ac- 
cordance with the terms of his bid, and 
said check shall remain In the hands of 
the Board until all of said bonds are 
paid for. The Board reserves the right 
to reject any and all bids. 

By order of the Board of Supervisors 
of the County of Los Angeles, State of 
California, made July 24, 1911. 

H. J. LELANDE, 
County Clerk and ex officio Clerk of the 

Board of Supervisors. 

By A. M. McPherron, Deputy Clerk. 
(5361) 








SALEM, VA.—Bids will be received by me until 
Kug. 20, 1911, for the sale of $17,000 5% (15-20) 
Salem School District Coupon Bonds, dated Sept. 
1, 1911. Interest payable semi-annually at the 
Office of Roanoke County Treasurer, Salem, Va. 
Certified Check for $250.00 to accompany bids. 
Right reserved to reject any or all bids. 

; J. 5. PERSINGER, Clerk, 
Salem, Va. 
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Lincoln Gas & E endenectetesees +» 80 32 J Finishing com..... ad ¥ 95 

CURRENT ns... Fo DS fee ee 2 108 ue 
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QUOTATIONS tM... 6 & yt ees iS... JSS a ‘s 

est Pacific - 1 

eS ° v aint eahadadhesia nail — 3. 

PUBLIC UTILITIES QUOTATIONS. | “™dirited. West Power piu — © © 


The following quotations of gas, electrie light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


York: 

Bid. Askea. 
jAm L & T com SBtock...........+.4+ 5 300 
7T C Ry & L Co 6 pc cum pfd stk.... 92% 
Tri City Ry & L com stock........... 30 


+Kings Co Elec Lt & Pr stock 












*Sst Jo Gas Co lst 6s, 1937....... 

*st P G L Co gen mtg Sa, 1944 

*South L & T Co col tr 5s, 1940........ 91 96 
*Syracuse Gas Co Ist 6s, 2946........... 98% 100% 
*Tri-City Ry & L Co Ist bs, 1933........ 97 99 
Wash Ry & E Co cons 4s, 1961...... coe 84 85 
+Am L & T Co 6 pc cons pfd stk...... 104 10542 
*Mil G L Co Ist 4s, 1927.......... eoccce 9 91 
*New Amst G Co cons 6s, 1948......... + 101% 102% 
*N Y & E R G Co Ist cons 6s, 1945.... 100 102 
*"N Y & E R G Ist 5s, 1944......... 104% 106% 
Pacific Gas & Elec com. 67% 68% 
Pacific Gas & Elec pfd.. beceewe 87% 89 
Roch Ry & L Co cons 6s, 1954 . oe © 1 

St Croix Water P Co Ist 6s, 1929....... 92 
*Binghamton Gas Wks Ist 6s, 1938...... 95 1 
Bklyn Un Gas Co ist cons 68, 1945..... 107 108 
*Butte Elec & Pow Co Ist 6s, 1961..... 96 99 
*Cent Un Gas Co list 5s, 1927........... 102% 103 
*Con Ry & L Co Ist 4%, 1951....... «++ 101 10244 
Den Gas & El Co gen mtg 6s, 1949.... 92% % 


Det City Gas Co prior lien 6s, 1923..... 


9 
East Penn Rys Co Ist 6s, 1936.......... 5 80 
*iquit G L Co cons Ist 6s, 1932........ 102 107 
*Grand Rap G L Co Ist 6s, 1915........ 99 «8=6100 
International Traction, Buffalo, com... 30 ee 
International Traction, Buffalo, pfd.... 60 os 
Indiana Lt@® stOck........ccecsssccees 33 36 
Indiana Ltg DONGB...........sseeeeeceeess 68 70 
*K City (Mo) Gas Co Ist 6s, 1925....... 99 
*Kings Co E L & P Co Ist 5s, 1937..... 106 

ll 


Kings Co E L & P Co p in 6s, 1997.... 
*Madison G & E ist 6s, 1926............ 105118 
~eAnd accrued interest. +Ex-dividend. 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 

Frederic H. Hatch & Co., New York & Boston 


Int. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950.. . & J B 65 
Bway Surf Ry ist 65s, 1924 
Bway & 7th Ave cons 5s, 1943.. -- 
Bway & 7th Ave 2d 5s, 1914...... 
Central Crosstown Ry 6s, 1922..M 
Christopher & 10th St 4s, 1918....A 
Col & 9th Ave ist 6s, 1993..... M 
Dry Dock, E Bway & B 6s, 1932.J 
D D, E Bway & B ctfs 5s, 1914...F 
M 
M 
F 


ee 

1u3% 
100 101 
89 90 
1 85 
99 =:101 
99 


35 240 

100% 
99 101 
4048 


a ¢ 


42d St, Man & St N 6s, 1919...... 
Lex Ave & Pav Ferry 5s, 1993.. 
2d Ave Ry cons 6s, 1948.......... 


Sou Bivd Ry 5, 1945.............. J 80 90 
So Ferry Ry ist 6s, 1919.......... A 85 90 
Tarrytown, W P M 6s, 1928....M 60 7 


109 110 


7 
RERRGRRERDERPRP ORR EDR PRR ER ERE EP ERE 
apatite ali lanes cllinaharigtesp oo 
s 
= 
8 


Third Ave Ry list 6s, 1937......... 
44th St Crosstown Ry 6s, 1996...A 
28th & 29th St Ctwn Ry 5s, 1996.A 
Union Ry 1st 68, 1943............ F 


Westchester Elec Ry 5s, 1943...... J 65 75 
Yonkers Ry 1st 5s, 1946........... A 75 85 
Cent Union Gas 5s, 1927........... J 101 103 
N Y & E R Gas com 5s, 1945..... J 101% 103 
Equitable Gas ist 6s, 1932........ M 105 106 


New Amst Gas 6s, 1948............ 


N Y & Westc Ltg bs, 195. 
N Y & Westc Ltg 48, 2004 
Northern Union Gas 5s, 1927..... M 
Standard Gas Lt 5s, 1930 M 








Westchester Lighting 5s, 1950..... J 103 105 
White Plains Ltg 5s, 1932......... J 90 92 
ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Colemar, 60 Wall &t., 
Bid. Askea. 
*American Light & Traction com....... 295 298 
*American Light & Traction pfd........ 104% 106% 
American Gas & Electric eom......... - 67 60 
American Gas & Electric pfd.......... 43 45 
American Gas & Electric = bang cceccese + 85% 86% 
American Power & Light com.......... 75 77 
American Power & Light od ¢ ex div.. 83 84 
Cities Service Co COM.........csseeecees 76 78 
Cities Service Co pfd........sssscevees ee §81 83 
Denver Gas & Electric stock............ 200 en 
Deriver Gas & Electric gen 5s.......... 93 94 
Empire District Electric pfd.... wa 79% 80% 
Empire District Electric bonds... 78 80 





Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for lhe Financial World. 














SOUTHERN N SECURITIES. 
Quotations furnished . Goulding Marr, Nashville, 
‘enD. 








Bid. Asked. 

Cumberland Tel & Telegraph stock..... 157% 158% 
Decatur Land Co (Alabama) com...... 12 25 
Decature Land Co (Alabama) pfd..... 190 226 
Ensley Land (M@W) ....cseccccceeeceeees 120 130 
Nashville & Decatur R R.........+++++ 186 190 
Nashville, Chattanooga & 8 L Ry...... 165 loy 
Nashville Ry & Light com..........+++. 70 71 
Nashville Ry & Light pfd... 90 92 
South & North Alabama Ry..........- 40 60 

BONDS. 
Nash, Chat & St L lst mtg 7s 
Nash, Chat & St L con &s.. 
Nash Ry & Lt refd (1968) bs. 95 96 
Nash Ry & Lt Con (1953) 5s......... 2% 104 
Birmingham Ry & Elec (1924) 6s8...... 105 
Tenn State Settlement (1913) 3s....... 97% 





Bonds price plus accrued interest. Ex-dividend. 


INSURANCE STOCKS. 
Quoted by E. 8. Bailey, 66 eS York. 
















Askea, 

eee OE. FUR Tac cccsccvcccesccscses 160 200 
Commonwealth y ee 
Continental 1050 
RE GENT © 6.60.060640006b46060esencssees oe 
Fidelity-Phenix 325 
German Alliance ........csseceesees see 300 320 
German-American ......... prsceserence 600 625 
CD GED. cecsecccccccesccccacsceces 300 310 
3 EE errr 1525 .* 
GEORO B WAND coccccccccccccccccsccses 475 500 
ROO TEED ocvccccdcecosessccescces «» 326 ‘e 
BUND. 60h asn0b06666b0seessesscess 700 715 
Nassau ($50) .. 166 176 
NE GEN. wesascoccrcccsvcccsesess 290 305 
North River ($25) ......ccccccccssssccees 150 165 
PUD CD carecedccccccoscccccseveceess 185 os 
DG GUOOE GEEED caccccdccosccccocccese 90 105 
GON VONNE scocccccccccccccccccocccccccce 150 as 
United States ($25) .......cceccsesceeeees 90 100 
We GHEE ccacccctccccecesocseces 490 610 
Williamsburg City ($50) ........s.seeeeee 370 395 
SE TD oh nak tne 606 tn000000 060s ceceee 660 
Connecticut General ee 
Pree <2 
GERMANS ccccccccccccese 225 
Hartford Life .......... es 

MED 00. 0.cbntds0eedssncsdccteccocesesseces me 
Manhattan Life .......... 0 425 
SORTED coccccesuscecssacceseus 175 
Prudential ($50) ......ccccccsescsccevees 500 
Travellers, Hartford 900 ee 
United States Life ..........cccceeseeees 105 
Casualty Company of America........ 120 150 
Fidelity & Casualty..... +. 450 600 
Hartford Steam Boiler ++ 265 265 
Metropolitan Casualty .......seeeeeseees 185 os 
New York Plate Glass ($50).........-. 300 325 


United States Casualty ...........s0ee0 200 225 
American Surety ($50) y 


MISCELLANEOUS STOCKS. 

















Quoted by Frederic H. Hatch & Co., New York 
and Boston. 

Int. Int. 

rate period. Bid Ask. 
Am Bank Note com......... 4 Q-J 47 49 
Am Bank Note pf.... o FT OT 50 53 
*Am Brass ..... + & Q-F 122 125 
Am Chicle Com......ses00-- 5 Q-J 245 260 
Am Chicle pf...... ecccccses 6 Q-J 105 386109 
Am Coal Product.......... 6 Q-J 94 96 
Am Dist Tel N J.....+.++- 4 Q-J 48 50 
American Press .......++++ 6 Q-J 90 86100 
Am Thread pf...........+.- 5 Ja&J 5 5% 
Am Type Founders........ 4J3& 44] 50 55 
*Aam Type Founders pf...... 7 @J 100 ©6108 
Am Type Founders d 6s...— M&N 100 102% 
Am Type Founders 4 new.— M & N 99 ©6100 
Babcock & Wilcox....... o T QJ 101 104 
Barney & Smith............ 6 Q-M 20 30 
Barney & Smith pf........ 6 Q-M 85 95 
Borden Con M.....++.. soeee 8 QM 123 «126 
Borden Con M pf...... coos» 6 Q-M 107 +109 
Bush Terminal com........— —— 9 100 
Cen Fireworks com..... —_—— 1 5 
Cen Fireworks pf.... —- 15 30 
Conn Ry & Light.. Q-F 76 
Celluloid ..ccccccccce ° Q-J & ex 133 137 
Du Pont Powder........ Q-M 130 140 
Du Pont Powder pf........— a 85 90 
Empire Steel & Iron.......— —— x 12 
Empire Stee] & Iron pf....— —— 48 55 
E. W. Bliss com........... 6 Q-J 80 100 
E. W. Bliss pf.....cccceeeel® Q-J 120 127 
Hall Signal com............ 8 12 
International Nickel com..6 & ex 245 255 
International Nickel pf....— —— 98 100 
International Silver ........— —— 70 
International Silver pf..... 7 Q-J 116 «6118 
Kings Co E L @ L......... 8 Q-M 127 129 
National Cash Reg pf...... 7 J & J 130 186 
Niles-Bement-Pond ........6 Q-M 92 97 
Niles-Bement-Pond pf ..... 6 Q-F 9 102 
Otis Elevator ....... -6 Q-F 70 7 
‘ie Elevator pf .. + 6 Q-J 102 «105 
Pacific G. & B. co — 7 69 
Pacific G. & EB. pf - 88 90 
Phelps D. & Co... : _-_— 205 «215 
Pope Manufacturing ....... -—-—— 45 50 
Pope Manufacturing pf.... 6 Q-J 72 77 
PreGucere’ OF) ...ccccccccss 6 Q-M 90 110 
Pratt & Whitney pf... Q-F 100 86105 
Royal Bak P com..... Q-M &ex 195 205 
Royal Bak P pf..... Q-M &ex 107 109 
Safety 8S H @ L..... Q-M&ex123 126 


~ 
ew 
i) 
ms 
ww 
© 


Sen-Sen Chiclet ...... aa 






Tex & Pac Coal.........+.. 6 Script 98 102 
Trenton Potteries .........— —— 5 10 
Trenton Potteries pf.......— —— 50 55 
Trenton Pot. Fdg. ctfs..... 4 J&J 50 60 
Trow Directory ....... -—— 25 40 
Union Carbide .... 6 Q-J 112 115 
*Union Ferry....... 2 Q-J 23 26 
Union Typewriter .... —_—- 41 43 
Union Typewriter ist t.. + 7A &O lll 114 
Union Typewriter 24 pf.... 8 A & O 102 10 





~ *Ex. dividend. 1% per cent. 


PITTSBURGH MARKET. 


Quotations furnished by Donner, Childs & Woods, 
Pittsburgh, Pa. 













Bid. Asked. 
American Sewer Pipe .......-:secseseees ll 12 
CID BOE accccccdccccccescocaceeces 12% 12% 
Crucible Steel pid ........ceseccccceees 81% 81% 
Harbison Walker Ref com 48 62 
Harbison Walker Ref pfd.. 98 100 
BR, TOWER cc ccccccccecces 4% 5 
Ind. Brewing pfd ......-... 25 26 
Mfg. Light & Heat .......csccsccccvoces 22% 22% 
Monongahela River Coal 10% 10% 
Monongahela River Coal pfd......... - 3 334g 
Ohio Fuel ...ccscccccccccccccccccscccces 


Oklahoma GaS .....-..sssee0+ 
Pittsburgh Plate Glass 
Pittsburgh Coal 
Pittsburgh Coal pfd 
Pittsburgh Brewing 
Pittsburgh Brewing pfd 
Westinghouse Air Brake ... 
Westinghouse Electric 2d 
Union Switch & Signal 


COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 

Bid. Asked. 

COM. .ccsccccccces esecce 6 eve 





Col. L. H. & P. 
Gas & Elec. 
Gas & Elec. Sec. pf 
LISTED STOCKS—Tractions. 
C., N. & Z. pfd 
Columbus Ry. COM ...scccccccecesces ose 
Columbus Ry. pfd cece eee 
& Lt....00- eee ces 61 





Commonwealth Pr. Ry. 
Commonwealth Pr. Ry. & Lt. pfd...... 
East St. L. & Sub. ee 
Grand Rapids Ry. pfd........ 
Portland Ry., Light & Power.... 
Scieto Valley Traction 2d pfd.... 
Union Ry., Gas & Electric............. 
LISTED BONDS—Industrials 

Columbus Gas Co. 6s, 19 9 
Hoster-Cols. Brew. 6s, 
Huebner-Tol. Brew 68 

LISTED BONDS—Tractions. 





Cols. Street Ry. 68, 1932.......cccccceee eee 
Crosstown St. Ry. 68, 1933........ eoee 102 ose 
Cols. Ry. Gen. Mtg. 48, 1936.......... aoe ose 
Cols., Del. & Marion 68, 1931.....ceesee «++ ee 
East St. L & Sub. 68, 1988.....cccceeces vee eee 


Scioto Valley 58 ...ssececccccceccccesece oe 
EASTERN SECURITIES. 


These quotations furnished by Frederie H. Hatch 
Co., New York and Boston. 

% Pay Bid Ask 

4M&N 10 112 

8 Fa&a 138 143 





American Glue com ..... P 
American Glue pfd ........ 





Boston & Prov. R. R...... 10 J-Q 295 300 
Butte Elec & Pow pfd..... 56 J-Q 76 72 
Butte Elec & Power..... 7 Q-Jexdiv 112 115 
Columbian Nat Life ....... 7 F&A 115 
Conn. River Power com... — —— 27 ag 
Conn. River R. R......+++- 10 J&J 265 275 
Duluth Edison Elec =. 6 J-Q 84 88 
Mass. Lighting Co.......... 7 F-Q 124 126 
Niles-Bement-Pond pia - 6 F-Q 9% 103 
Norwich & Worcester R R 6 J-Q 210 «215 
Oklahoma Gas & Elec com... 8 Q-M 107) awe 
Oklahoma Gas & Elec pfd. 7 Q-J DP oss 
Providence-Wor. R R..... 10 Q-M 265 276 
Regal Shoe pfd ............ 7 Q-J 96 99 
U. 8. Envelope com....... = 70 7% 
U. 8. Envelope pfd ....... 7™M&S8S 113 = s116 
U. 8S. Finishing com...... 4 J-Q 90 95 
U. 8S. Finishing pfd........ 6 J&D 106 «110 
Waltham Watch pfd ...... 7 J-Q 117 120 
Waltham Watch com ...... _ 31 34 
COTTON QUOTATIONS. 

Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
High. Date. Low Date. 

DEER cicaccesesceses 12.60 8-7 12. 00 8-8 

September............. 11.62 8-7 11.13 8-9 

CI soca sccesncceces 11.57 8-7 11.06 8-9 

.38 8-7 11.33 8-7 

57 8-7 11.06 8-9 

.52 8-7 11.02 8-9 

-60 8-7 11.10 8-9 

.30 8-8 11.25 8-8 

.57 8-7 11.19 8-9 

.21 8.9 11.21 8-9 








Every Investor Can Get, Without Cost 
THE INVESTOR'S 
POCKET MANUAL 


(Issued monthly.) 

This is a 240-page boeklet, completely re- 
vised to date each month, which gives the 
current statistics, and high and low priee 
records of a very comprehensive list of the 
companies whose securities are active en 
the important markets of the United States 
and Canada. Also gives the high and low 
prices of more securities than any other pub- 
lication in the United States without any 
exception. 

Unbiased official records. 
Simple and cencise arrangement 
Accurate and reliable information. 

Bankers and brokers will gladly furnish 
these booklets, without charge, to anvone 
interested in investments. Yeur Broker 
probably issues them and will supply you 
en application. If mot, if you will send us 
the name of the broker, we will send you, 
free, a copy of the latest issue 

THE FINANCIAL PRESB, 
124 Front St. Mew York. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember first, WILL BE PAID at par with 

interest to the date of payment. 








To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N.Y. 
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WEEKLY COTTON LETTER, 
Renskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Place, 
New York. 

Fluctuations in cotton have been er- 
ratic during the past week. October 
and December contracts have ranged 
between 11.10 and 11.55, making many 
up and down turns of 30 or 40 points 
from the above extremes. On all ad- 
vances brought about, heavy selling 
has been met and rallies have been 

short lived. 

While some sections have reported 
detericration from insect damage and 
shedding occasioned by high tempera- 
tures, the reports as a whole from the 
belt, have been satisfactory, still hold- 
ing out the promise of a record break- 
ing yield. Labor troubles in England 
upset Liverpool market at one time, 
but late advices from there indicate 
that the disturbance is about at an 
end. The efforts to advance the mar- 
ket have been so obviously for the pur- 
pose of making a selling basis either 
for long or short cotton, that the sta- 
bility of the present range of values 
is regarded with suspicion. The crop 
is rapidly reaching maturity without 
any backset of importance. The busi- 
ness outlook in dry goods circles is 
not promising, consequently, the indi- 
cated bumper yield if realized, will 
likely be sold at much lower prices. 





BEST FOR THE INVESTOR. 
August 7, 1911. 
The Financial World, N. Y.: 

On making my calls through this 
County I usually have with me the 
last issue of your excellent paper, and 
when occasion arises I do a little so- 
liciting for you and recommend it. 

I consider your paper the best one 
for the investor and enjoy telling 
others of it and feel sure any new sub- 
scribers received from this vicinity are 
taking my advice. 

Trusting you will continue to grow 
and increase your good reading and 
steadily “pound” at unsound invest- 
ments, and give first-class information 
to your readers. 

FRED HAYES SMITH. 





DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 22) of $1.50 per 
share upon the Preferred Stock of this Company 
for the period commencing May Ist, 1911, and 
ending July 3ist, 1911, will be paid on August 15th, 
1911, to shareholders of record at 3.00 o’clock 
P. M., July ist, 1911. The transfer books 
of the Company will not be closed. Checks for 
the dividend will be mailed. 

PACIFIC GAS AND ELECTRIC CO. 
D. H. FOOTE, Secretary. 
San Francisco, California, July 3ist, 1911. 


SOUTHERN PACIFIC COMPANY. 
Dividend No. 20. 

A quarterly dividend of ONE DOLLAR AND 
FIFTY CENTS ($1.50) per share, being the 
twentieth dividend on the COMMON CAPITAL 
STOCK of this Company, has been declared pay- 
able October 1, 1911, to the bearers of DIVIDEND 
WARRANTS No. 20, annexed to certificates rep- 
resenting such stock, upon presentation and sur- 
render of such Warrants to the undersigned Treas- 
urer, at the office of the Company, 120 Broadway, 


New York. 
. K. VAN DEVENTER, Treasurer. 
New York, August 10, 1911. 


UNION PACIFIC RAILROAD CO. 
A Semi Annual Dividend of 
$2.00 per share on the Preferred Stock 
and a Quarterly Dividend of 
.50 per share on the Common Stock 
this a have this day been declared, 
payable at the Treasurer’s office, 120 Broad- 
way, New York, N. Y., on October 2, 1911, to 
stockholders of record at 3 o’clock P. M. on 
Monday, tember 11, 1911. 

The stock transfer books will be closed at 
3 o’clock P. M. on September 11, 1911, and 
will be reopened at 10 o’clock A. M. on Octo- 
ber 11, 1911. 

Stockholders who have not already done s0 
are requested to promptly file mailing orders 
for dividends with the undersigned, from 
whom blank orders can be had on _  applica- 


tion. 
x FREDERIC V. S. CROSBY, Treasurer. 
New York, N. Y., August 10, 1911. 














6 PER CENT. SERIAL GOLD BONDS. 

Peabody, Houghteling & Co., bank- 
ers, of 105 La Salle St., Chicago, have 
issued a circular to investors describ- 
ing the first mortgage 6 per cent. ser- 
ial gold bonds of the Blackwell Lum- 
ber Company, of Coeur D’Alene, Idaho. 
The issue totals $1,600,000 and the 
bonds mature at the rate of $80,000 
every six months, beginning January, 
1912. The bonds are secured by a 
closed first mortgage on all the prop- 
erty now owned, including lands and 
standing timber in the counties of Koo- 
tenai and Shoshone, Idaho, including 
over one billion feet of merchantable 
standing timber and 19,664 acres of 
land owned in fee. The total assets 
are valued at $6,075,686.85 and the total 
investment is $5,775,000, which shows 
an actual investment of two and one- 
half times the total issue of bonds. The 
bonds are issued in denominations of 
$500 and $1,000. 





TAX PROTECTED MUNICIPAL BONDS 

A list of Middle Western and mid- 
continent tax-protected municipal 
bonds is being distributed to investors 
throughout the United States by the 
investment banking firm of D. Arthur 
Bowman, 616 Third National Bank 
Building, St. Louis, Mo. Particular in- 
terest attaches to the drainage bonds, 
carrying interest at the rate of 6%, 
and which are offered in some in- 
stances at slight premiums. The mar- 
ket for this class of obligations is 
stated to be broadening constantly and 
many of the prominent firms in the 
Middle West are specializing to a con- 
siderable extent in these tax-paid is- 
sues. At a recent sale, more than fif- 
teen bidders appeared as contestants 
for an issue of less than $100,000 in 
the aggregate par amount. 





NEW YORK LANDMARK TO GO. 

The big marble and granite struc- 
ture, known as the “Old” Mutual Life 
Building, on the southeast corner of 
Broadway and Liberty Street, New 
York City, is being demolished to make 
way for the new home of the Guaranty 
Trust Company of New York. 

The old building was erected by the 
Mutual Life Insurance Company dur- 
ing the Civil War in 1864 and is one of 
the few remaining land marks on lower 





The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 
Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities 
and in Land, Timber, and other 
Properties. 


Offices 
anees City, Mo., U. 3. & Mexican Trust 
g. 
City of ee 0 Mexican Trust Bias. 


London, E a Austin Friars, 
Amst fortes, ne. Singel, No. 243. 





New York City Agency 


SINGER BUILDING. 





Broadway. The Mutual Life Insurance 
Company occupied it until 1884, when 
their present building on Nassau Street 
was erected. 

The property was purchased a few 
weeks ago by the Guaranty Trust Com- 
pany, and the purchase price is said to 
have been nearly $2,000,000. This is 
at the rate of about $175 a square foot. 

The new home of the Guaranty 


Trust Company will be four stories in 
height, rising from the sidewalk about 
120 feet, and will be for the exclusive 
use of that institution. Its main bank- 
ing room will, with one exception, be 
the largest in New York City. It is 
expected that the building will be com- 
pleted in the summer of 1912. 


A SPLENDID TRIBUTE. 


August 3rd, 1911. 
The Financial World, 

The Financial World is all right. I 
am only dropping out because I’m 
down and out of speculation, mainly 
hrough neglecting the Financial 
World’s advice in ’07. F. C. Lee. 


CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wal! 
Sts., New York. 

Bid. Asked. 
230 235 








American Rolling Mill ............ 

American Rolling Mill pfd......... 121 126 

Cincinnati & Subur. Bell Tel....... 198 = 0 

Cincinnati Gag & Elec .....s.seses 89 89% 
Cincinnati Gags Trans ......sseeeses 105 12 

Columbus Gas & Fuel .......... 36 40 

Columbus Gas and Fuel pfd......... 75 16% 
Columbia Gas & Blectric.......... 13% 14% 
Cincinnati Union Stock Yards oo ©6288 95 

Fleischman Co. pfd. 121 «412 

Globe Soap ist pfd.. 117 120 

Globe Soap 24 pfd.. ee ee 101 115 

Globe Soap special fd eapeececesese 102 105 

Globe-Wernicke =... 2... ceccsccvenence 130 135 

Globe-Wernicke pfd_ ..........sseeee 115 118 

Kroger Grocery & Baking Co ....... 150 160 


Kroger Grocery & Baking Co, pfd.. 117 120 
Kroger Grocery & Baking 2d pfd.. 117 120 
Philip Carey pfd 











Proctor & Gamble 410 
Proctor & Gamble pfd 190 
U. 8. Printing ....... 9244 
U. 8S. Lithograph pf 85 
U. 8. Card Playing Co 160 
ewy Xenia ....... 211 
& T. P. 115 
Little Miami Guaranteed 213 
Né& Lt & Traction............. 97 98 
CN &C Lt & Traction pfd..' ...... 84 85 
Cincinnati St Ry......cccsccccssceees 129 131 
Chfe Trecthem cccccccccccccccccccccccs 54 67 
So Ohio Ist cons gold 6s............ 90 % 
& C 24 mtg 6Ga............-. 103 104 
CN & C Cons ist mtg 5s 102% 103% 
Columbus Railway 5s 102% 1 
Columbus Railway 4's 80 at 
Columbus Gas ist Gold 5s.. .. - 90 95 
Cin. Edison Electric 58...........+0++« 102 105 
Cin. Gas ns, BP icccce cccccece 97 99 
Cin. Gas & Bllec. 58 .......0..seeees 93 95 
Union Lt Heat _& P_ist_mtg ds... 72 75 
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